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PROCEEDINGS before The Honourable 
Mr. Justice W. J. C. Kirby, this 
22nd day of November, A.D.1967, at 
9:00 ofclock in the morning, at 
the Court House, in the City of 
Edmonton, Province of Alberta. 





THE COMMISSIONER: First of all we will deal with Mr. 
Bowents application. Mr. Bowen, I have carefully read over 
the evidence given by Mr. Arnold in Volume 36, pages 3843 -- 
44 -- 45, and on the basis of that evidence I don‘t consider 


that there is any justification for my permitting a recall 





of Mr. Arnold. I might point out, Mr. Bowen, at page 3846 
when, after Mr. Arnold was questioned, I said: 

“Now, Mr. Bowen?" 
and your answer then was: 


"tNo questions, sir." 





Therefore I must deny your application, 
Now, Mr. Clement? 
MR. CLEMENT: Mr. Commissioner, the question 
arises as to the disposition of the application of Mr. Gill 
to hear further testimony from Mr. Menzies, and this has 


now, as I understand it, taken a slightly different turn. 





Tt has been ascertained that on the topic Mr. Gill was 





pursuing at the moment of the objection, Mr. Menzies could 
only have given hearsay evidence and, of course, I would 
have had to object again on that ground. It appears, 
then, that if there is anything to the question that Mr. 
Gill is pursuing, the only direct testimony, so I am 


informed, could come from Mr. Hamilton. I think perhaps 
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1-M-2 
Ruling. 


MR. 


MR. 


MR. 


MR. 


MR. 


MR. 


CLEMENT: (Cont.) Mr, Gill would wish to have his 
application changed to name Mr, Hamilton in place of Mr. 


Menzies. Am I correct, Mr. Gill? 


GIL It is actually Mr. Wright'’s 
application. 

CLEMENT : Oh, excuse me, Mr, Wright. 

CHE: If I remember correctly, Mr. Wright 


applied to recall Mr. Menzies, and in speaking to it I 
mentioned -- to the relevancy, that perhaps it was Mr. 
Hamilton who had the direct evidence, 

CLEMENT: Yes. 

WRIGHT : Well, with respect, my Lord, that 
isn't entirely true. It is true that the information that 
we are in receipt of indicates that the person that spoke -- 
or was spoken to by Mr. Hooke, was Mr. Hamilton, but 
nonetheless there was a meeting of the Commissioners 
concerning this, of which the evidence could be given by 
Mr. Menzies and would not be hearsay; but the logical 
order is certainly to call --- to question Mr. Hamilton 
first. I agree with that. 

CLEMENT : I have only this to say, sir, that 
if you should rule that this can be opened again, sir, 
that I would think that Mr. Hamilton being able to give 
direct testimony would be sufficient. He could also tell 
what consequences might have ensued from whatever it is 
asserted took place; so that what happened after that could 


be equally given in a more direct fashion than from Mr. 
SUPREME COURT REPORTERS 
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1-M-3 
Ruling. 


MR. CLEMENT; (Cont.) Menzies. 

























THE COMMISSIONER: Mr. Wright, why was this matter not 
pursued when you had Mr. Menzies on in his initial 
appearance. 

MR. WRIGHT: As I said yesterday, my Lord, I 
did not know about it then. 

THE COMMISSIONER: Is Mr. Hamilton available? 

MR. CLEMENT: Oh, this is a little problem: he 
is in Montreal and won't be back until Friday. Mr. Maynard 
has said that he would be prepared to proceed with Mr. Hooke 
on the first topic of the segregated topics, namely, the 
Rocky Mountain House lease; so that whatever -- if your 
ruling should be that it would be proper to hea@ Mr. 
Hamilton further, we would have to set that back until 
Friday, but in the meantime there are -- there is evidence 
from accountants to be heard, as well as the evidence of 
Mr. Hooke on the Rocky Mountain House lease, 

MR. WRIGHT: It so happens that Mr, Hamilton 
will be in Edmonton on Friday. 

MR. CLEMENT: Yes. 

MR. WRIGHT: Anyway. 

THE COMMISSIONER: Friday morning? 

MR. WRIGHT: Itm naw sure of that, my Lord. From 
the way he spoke -~ I had spoken to him at my learned 
friend's request yesterday -- from the way he spoke I would 
think so, yes. 


MR. CLEMENT: I can endeavour to pursue that. 
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1-M-4 

Ruling. 

B. Shikaze - Clement Ex. 

THE COMMISSIONER: I think in this case this question 
is relevant. I might point out two things: first, that in 
allowing this motion it does not in any case, in any sense 
at all indicate a precedent that I will necessarily consider 
myself bound by on any other such application; the question 
ing will relate only and solely to the matter of that 
phone call with respect to the document. 

Go ahead, Mr. Clement, please. 

MR. CLEMENT ; Yes! sireeeiecall Mr. Shikaze. 

BEN SHIKAZE, sworn, examined by Mr. Clement: 

Q Mr. Shikaze, you are a chartered accountant by profession? 

A That's right. 

Q And you are practising your profession in association with 


the firm of B. C. Tanner & Company? 


> 


Yes. 

In Edmonton? 

Yes. 

And how long have you practised here? 
About—--. 

Since what year? 


1563 ==) 1953. 


oO FP Oo FP CO FP © 


Yes, and has your firm, B. C. Tanner & Company, been the 
accountants in charge of the audit of the financial affairs 
of Ideal Homes Ltd.? 

A Only to 1955. 

Q Yes, and have you had any part in the preparation of 


financial statements of that company? 
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1-M-5 
B. Shikaze - Clement Ex. 


A Yes. 























Q I show you, Mr. Shikaze, financial statements of Ideal 
Homes Ltd., as at December 31st, 1950. Can you identify 
those as having been prepared by your firm? 

A Yes, 

Q Mr. Maynard, would you like this in? 

MR. MAYNARD: I have no interest in any of it. 

MR. CLEMENT: Very well. 

MR. MAYNARD: My friends may have, 

Q MR. CLEMENT: I will leave this on the table, sir. 

THE COMMISSIONER: All right. 

MR. CLEMENT: I then produce to you financial 
statements of Ideal Homes Ltd. as of April 30th, 1951. 

Can you identify that for me? Has that been prepared by 
your firm? 

A Yes. 

Q I will have this marked, sir. 

THE COMMISSIONER: That will be Exhibit 439. 

FINANCIAL STATEMENTS OF IDEAL HOMES 


AS OF APRIL 30th, 1951, MARKED 
EXHIBIT 439. 





Q MR. CLEMENT : I now produce to you financial 
statements of Ideal Homes which, in the inerval, changed its 
name to Ideal Homes & Building Supplies Ltd., as of January 
31st, 1952. Can you identify this for me? 

A I think it is a statement prepared by our firm, 

Is there any means you have of verifying it, with you? 


A No, not with any papers I have with me now. 
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1-M-6 
B. Shikaze - Clement Ex, 












Q Itil have that marked for identification. 
THE COMMISSIONER: For identification? That will 
be "Att for Identification. 


FINANCIAL STATEMENTS, IDEAL HOMES, 
JANUARY 31st, 1952, MARKED "At FOR 


IDENTIFICATION. 
Q MR. CLEMENT: From your recollection, Mr. Shikaze, 
is there any -- can you tell us why the financial statements 


as of April 30th, 1951, Exhibit 439, why the next document, 





the financial statements of January 31st, 1952, did not 
encompass a full year? 


A I do not know. 
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B. Shikazge - Clement Ex. 


Is there a change of fiscal year? 


A No, I think this is just an interim statement. 
Q An interim statement, perhaps that is the reason you are 
uncertain about it. I then produce to you financial 





statements of Ideal Homes and Building Supplies Limited as 


of April 30th, 1953. Can you identify that for me? 





A Yes, this is our statement. 
Q May I have that marked, sir? 


THE COMMISSTONER: Exhibit 440. 








FINANCIAL STATEMENT OF IDEAL HOMES 
AND BUILDING SUPPLIES LIMITED AS AT 
APRIL 30th, 1953 MARKED EXHIBIT 
440. 


Q MR. CLEMENT: Now, I produce to you Exhibit 421, 
financial statements as at June 30th, 1955, of Ideal Homes 


and Building Supplies Limited, can you identify this for 





me? 

A Yes, this is our statement. 

Q IT see it is marked draft only, what would be the reason for 
that? | 

A As far as I can understand it was just taken from the general 


ledger, a statement from the general ledger without any 





auditing work done. 





Q I see, without any auditing work done and, is that all that 
was prepared in the way of financial statements for the fisca 


year ending April 30th, 1955? 





A Yes, well, the last one was June 30th, 1955. 


Q Yes, which is Exhibit 421 shown as a draft only, is that 
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1-P-2 
B. Shikaze - Clement Ex. 











Q (Cont. ) correct? 

A Yes, that is right. 

Q And do you recall any reason why there wasntt a year end 
statement for 1955, an audited statement as of April 30th 
of that year? 

A There was a statement prepared at April 30th, 1955. 

Q You have it? 

A I do not have a typed copy. 

Q Do you have a copy? 

A Our working paper copy, yes. It is not certified. 

Q Well, for April 30th, 1955 was an audit made and financial 
statements prepared? 

A A financial statement was prepared, so far as if there was 
a full audit or not I am not in a position to say right now. 
I dontt remember. Since it was not certified, I presume 
no full audit was done. 

Q But you werentt in charge of the matter and you dontt know 
why a full audit was not done? 

A No, I was not in charge of the job, no. 

Q Can you tell from looking at Exhibit 421 whether there is 
any material change between it and the working sheets you 
prepared in connection with the year end statements for 
April 30th, 1955? 

A What do you mean by material change, sir? 

Q Well then, let us say any change. Is there any change in 


position between April 30th, 1955 and 


A Oh yes, definitely there is. 
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Well then perhaps .... 


















Saying what is .... There is changes right down the 
statemert . 

In what categories are there changes Mr. Shikaze? 

I would say every item there is changes. 

Well, let us start at the bottom of the assets, what is the 
difference? 

The difference there is only a thousand bucks approximately. 
That is to say, Exhibit 421 shows total assets of $75,180.00? 
Right. 

And your April 30th sheet shows total assets of $74,195.00? 
That's right. 

And how does that difference come to be? 

Well as I said, all items are affected by it, you can go 
right down all the items. 

The fixed assets on Exhibit 421 are shown at $10,502.00? 
M-hm. 

And on your statement for the end of April are shown at 
what ? 

Twenty-seven thousand five hundred twenty-three. 

How does it happen that there is that increase in value? 
Decrease in value. 

Decrease in value? 

Just looking at the statement it appears that the buildings 
are disposed of. 


The buildings are disposed of? 
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Shikaze - Clement Ex. 


Right. and part. of the land), 

Yes, so there is a conversion of some fixed assets into money, 
tempt hatwi ty 

Well, maybe receivable. 

Accounts receivable? 

But I can't say, I am just looking at the statement. 

Trade accounts shown in Exhibit 421 amount to twenty-four 
thousand nine hundred sixty-three and in your working sheet 
of April 

o 5507.00. 

So there is a substantial .. 

Increase above nineteen thousand. 

Yes, debts owing to shareholders or, I should say, amounts 
owing by shareholders? 

It decreased by approximately $600.00. 

Inventories, is there a change? 

Yes, it increased by $5,000.00. 

Does the company appear to have been active during this 
period from the difference in these statements? 

I would say so. 

Yes. I think sir perhaps I had better ask to have these 
working sheets for the year ended April 30th, 1955 put in. 
How many pages are included in this Mr. Shikaze? 

Just two. 
Two. May I have the two pages marked sir on the basis that 


the Court Reporters will make Xerox 


THE COMMISSIONER: Exhibit 
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1-P-5 
B. Shikaze - Clement Ex. 
- Gill Ex. 
MR. CLEMENT: Well, precise date is April 22nd, 


1965 although I presume it was 


A No, that is the 30th. 
Q Oh? 
A April 30th. 
Q Excuse me, April 30th, 1955. I was going to say sir that 
in order to maintain the accounting firm's file intact perhap 
we could have the usual arrangement? 4 
THE COMMISSIONER: Yes, they Lahey Exhibit 441. 
TWO PAGES OF WORKING SHEETS FOR YEAR 
ENDED APRIL 30th 1955 ENTERED AS 
EXHIBIT 441. 
Q MR. CLEMENT: Then you have no further records 
after 1955 Mr. Shikaze? 
A No. 
Q Thank you, will you answer my friends. 


MR. GILL EXAMINES THE WITNESS: 

Q Mr. Shikaze, do you have the 1950 statement there that my 
friend tabled? Thank you. 

THE COMMISSTONER: MreeGa ll? 

Q MR. GILL: Mr. Shikaze, do you know when Ideal 


Homes Limited actually commenced business? 


A Not offhand. All I could say it was incorporated on June 
Teh 1950" 
I see? 

A When they commenced business must have been sometimes after 
that. 
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1-P-6 
B. Shikaze - Gill Ex. 


THE 


MR. 


MR. 


THE 


MR. 


THE 


Tt is not an Exhibit yet but I propose to make it one, the 
balance sheet as of December 31st, 1950, you show at the 
bottom net profit for the eight months ended December 31st, 
1950. I take it then that the company was actually doing 
business before it was incorporated, is that correct? 
I cannot answer that right now. 
But the figure eight months of business -- 
COMMISSIONER: | What Exhibit number are you 
referring to Mr. Gill? 
GILL: It is not an Exhibit as yet sir and 


I now tender it, at least this copy I have in my hand is not 


numbered. 
CLEMENT: Nore sie just pul it:on the Gable, sar. 
COMMISSIONER: Financial statement for what year? 
GILL: For 1950, for the eight months 


ending December 31st, 1950 and I tender that as an Exhibit, 


sir. 
COMMISSIONER: Exhibit 442. 
FINANCIAL STATEMENT OF IDEAL HOMES 
LIMITED FOR THE EIGHT MONTHS ENDING 
DECEMBER 31st 1950 ENTERED AS EXHIBIT 
442. 
MR. GILL: Thank you. Can you tell Mr. Shikaze 


what total director's fees were paid by Ideal Homes in the 
year 1950? 
No. 


Or in any of the other years? 


As far as I can recollect, there was no directorts fees paid 
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1-P-7 

B. Shikaze - Gill Ex. 
(Cont. ) except for salaries. 
Do you have 1953? 


A 
Q 
A Yes. 
Q 








Would you just look and see if there was $3,000.00 of 


directorts fees paid to each of three directors in that year? 


MR. CLEMENT: Do you have the Exhibit there Mr. 
Gill? 
MR. GILL: No I do not. I dontt see a 1953 


statement as an Exhibit but, I could be wrong. 
MR. MAYNARD: Exhibit 440, 
A Yes, there were salaries paid, director's salaries paid. 


Do you wish to know who it was paid to? 





Q MR. GILL: Yes please? 

A Mr. J. H. Campbell, Mr. H. L. Spady and Mr. C. Hooke. 

0) In what amounts? 

A Three thousand to Mr. Campbell, three thousand to Mr. Spady 
and two thousand nine hundred seventy to Mr. C. Hooke and 
they were monthly salaries. 

Q And that was the year that the company showed a deficit? 

A Yes, showed a net loss for the year. 

Q And there had been a deficit as of April 30th, 1952? 

A That is correct. '52 did you say? 

Q Well I am looking at Exhibit 440 and on the statement is a 





deficit, deficit as of April 30th, 1952? 
A That is right. 
Q So they still paid directors fees -- 


MR. CLEMENT: Well, jwt a moment, just a moment, 
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1-P-8 
B. Shikaze - Gill Ex. 


MR. CLEMENT: (Cont. ) let's not mislead this witness. He said 


it was salary. 




















Q MR. GILL: Directors salaries, is that correct? 

A That is right. 

Q And that totalled $8,970.00? 

A That is right. 

Q Do you know to whom the commissions were paid in that year? 

A No I don't. 

Q Do you know what was paid to A. J. Hooke in the year 1953? 

A No I don't. 

Q And some of the travel expense or the miscellaneous or some 
of the commission, could money have been paid to A. J. Hooke 
in that year? 

A I cannot say. 

Q It could have been? 

A I don't know. 

QO It's possible? 

A It may be. 

Q Thank you. And you from your records of Ideal Homes can 
show the total liability of the company to A. J. Hooke? 

A What statement is this? 

Q Well, the only one that I can see is the draft statement as 
at April 30th, 1962, Exhibit 423? 

MR. MAYNARD: Mr. Commissioner, this witness has no 


knowledge of the 1962 statement but if my friend will refer 


to the last statement concerning this particular item he may 





get some information from the witness. 
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1-P-9 
B. Shikaze - Gill Ex, 


Q 


MR. GILL: The statement by Winspear Higgins 


and Co, 


MR. CLEMENT: Well, Mr. Bentley will be here. 


Q 


> 


ee i tt a 





MR GILL: Thank you. Now, if I may continue 

my question, Mr. Shikaze, in a statement of Winspear Higgins 
as at April 30th, 1962 they showed deferred liabilities of 
$6,680.00 payable to A. J. Hooke. Do you know anything abou 
that from your records? 

That is quite a long time since we did ours so I won't be 

in a position to answer that. 

I see. Have you the 1950 statement there Mr. Short please? 
Mr. Shikaze, looking at the financial statement of 
December 31st, 1950, Exhibit 442, could you give me the net 

book value of the shares in that company? 

Do you mean the value of the shares according to tle books 
here? 

Yes? 

Well, it will be four thousand shares worth approximately 
$155259.00% 

And do those records disclose how many Mr. A. J. Hooke owned? 
Not right here, no. 

I see, but there were four thousand shares issued? 

It appears so according to this statement. 

And they would be worth, you say $15,000.00? 

Well, the way you put it, according to the books, yes. 
Well that is all that I am interested in in what the books 
say, so, we have got four thousand shares worth $15,000.00, 
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B. Shikaze - Gill Ex. 




















A I wouldn't say worth fifteen thousand. That is according to 
the ‘books, yes, 2t Zs. 

Q All right, and I am showing you Exhibit 326, a statement 
signed by A. J. Hooke on the 14th of January it looks, his 
writing is like mine, not very legible, 1951; and you will 
see here "One-half share, Ideal Homes Limited, $10,000.00.", 
that would not accord with the statement that you have seen 
im Exhibit 442, would “it? 

A What day is that? 

Q The 14th of January it looks, 1951? 

A I can't say how he valued his. 

Q You didn't put the value on the shares? 

A No. 

Q Or your firm? 

A No. 

Q I see. If, well, all right. You have no way of determining 
what the value of those shares was on the 15th of July, 
1950? 

A No. No sir. 

Q Have you the 1950 statement there? Do you have the 1950 
statement, Mr. Shikaze? 

A No sir. 

Q Here it is, I have it. Can you tell from the 1950 statement, 
Mr. Shikaze, what advances to the company were made by 
Avert. Hooke? 

A I am sorry, we do not have the file for 1962 and ‘61. 

Q 1950? 
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1-B-2 

B. Shikaze - Gill Ex. 

A Qnyt523-1 am. sorry - 

Q You don't have the file for 1950 and 1951? 

A No. 

Q I see. And you have no explanation for why Exhibit A for 
Identification, 1952 was not a full year? 

A No. Which statement is this, sir? 

Q Exhibit A for Identification, the 1952. 

A Oh, I would just say that is an interim statement prepared. 

0) And interim statement? 

A That's right. 

Q But you didn't prepare it and you don’t recognize it.? 

A No, no. I think, I think we prepared the statement, yes. 

Q Well, let's just check that? 

A I am not just positive. 

Q I beg your pardon? 

A That is %52, I haven't got nothing to check to in my files 
here to say positively but it appears so, it appears like 
our statement. 

Q By that time there was a deficit as of April 30th 1951 of 
$3,421.00? 

A Yes, according to the statement, yes. 

Q According to the statement? 

A Les, 

Q Thank you. 

THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: I have no questions, sir. 

THE COMMISSIONER: Mr. Crawford? 
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B. Shikaze - Wright Ex. 


MR. CRAWFORD: I have no questions, thank you, sir. 
THE COMMISSIONER: Mr. Wright? 


MR. WRIGHT EXAMINES THE WITNESS: 





Q Mr. Shikaze, this draft statement of the 30th June 1955, 


Exhibit 421, is the last statement that your firm prepared, 


is it: 
A Yes, according to our records that's right. 
Q Yes, and at that time what was Mr. Hooke’s financial interest 


in Ideal Homes and Building Supplies Limited? 
A The amount "due to director" of $6,880.79. 


Q Now, was he not also a guarantor of the overdraft of the 





current banking account, do you have information on that? 
The overdraft on current bank account is shown at nearly 
twenty-two thousand dollars at that time? 

A Yes. 

Q So he was owed $6,880.00 on what score? 

A I would say numerous transactions since 1950, back in °*52, 
eS a 


Just a minute, I am talking about "due to director, $6,880.79" 





That's right. 
Was that an accumulation of miscellaneous? 


Numerous transactions since the company started. 





Sy SE NS 


I see, in which he had ended up being owed money by the 


company? 





> 


That's right. 
Q Yes, then in addition to that he was the guarantor of the 


entire amount of the overdraft on the current bank accounts, 





SUPREME COURT REPORTERS Lt ess sae bi: Sea Spee Riess Se ee rere | 
EOMONTON, ALBERTA 








obs. 







aie ,woy dosd? .anoiszasup on evaed I 


TitigiaW .aM 






















CeIuTIW OF 


220L soul d¥Ok ont Yo satometeta Sistb eidd ,oxadkd® [aM 9 
beisqe+q mrti amoy tsd+ Saoometeta Teal ens ar 8 Skea 
T#i at . 
.tegit etcvadt abroost Wo oF gatbr0058 ae’ 
taevstat Intoasatt alastooN .4M eew setw omit sadd te bas _2oY Q 
Thadimtd nokia yaitbLiud bas asmoH IsebI ak 
T.088,0¢ to “zotoe 7th of sub" Javyoms sdAT A 


ett to tiathnevo sdt to tocastasg ea o#fs Jon of eaw . wor 


46d) mo moitemtotai sved voy ob ,dnuec08 griiined JHoet195 
vissen 3s awode el tnuocvs Ansd Joetws no Sietbisve eT 
Semis gsd3 $s ateliob basavont ows-yYsnaw?s 
aor 


fetooe tadw no 060.088,38? hewo eaw on a2 


> & > 


a 


$2" at doad .02°1 sonte enokjosenas? anorstuh ysa biuow T 


e-\ 


| ret 


(082.0% ,s0t0e1kb of oub” suods gaidiss os T ,otuiim s seal 
.tiigia et Sant 
Teuoonallooatm to rapa foster 


eee Sere eee 
SH ed etom bewe gated | bebns 


a a ay = 
- a 7 Line ; adi 















1-B-4 
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(Cont.) was he? 


No. There was Mr. Spady - 





Well, jointly with others then? 

Yes, that’s right. 

Yes, jointly with others he was a guarantor, and then 
accounts payable of $26,264.38, would any money due to Mr. 
Hooke be in that item or were these all trade accounts? 
They are all trade accounts. 

Yes, so that the total then of the liabilities of the 
company to Mr. Hooke at that date, "Director contingent", 
would be the six thousand odd plus the twenty-one thousand 
odd? 

Will you rephrase that question again, sir? 


Yes, would you read it back, please? 


THE REPORTER: (By reading) 





"Yes, so that the total then of the liabilities of the 
company to Mr. Hooke at that date, "Director contingent" 
would be the six thousand odd plus the twenty-one 
thousand odd?" 

es 

MR. WRIGHT: Yes. I am not too hot on reading 
balance sheets I am afraid, Mr. Shikaze; just correct me if 

I am wrong, nevertheless the assets side of the balance sheet 
in Exhibit 421 does exceed the liabilities by the amount of 
the surplus, is that correct? 

Yes, you mean the asset side exceeds the amount of the 


liability by the amount of the capital to surplus; if you 
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B. Shikaze - Wright Ex. 


A (Cont.) want to put it that way, yes. 
Q I see. At any rate, the total balance sheet shows that there 


is more owned by the company than is owed by it? 





A That's right. 

Q So that if this was a true picture then Mr. Hooke would need 
not have had anything to worry about, if it were a true 
picture? 

A That's right. 


Q Yes, thank you. 





MR. > GILES Mr. Commissioner, I might point out 
that in examining the financial statements, Exhibit 421, 
pardon me, Exhibit 442, here, well, I will rephrase that: 
Exhibit 321 is a financial statement of Ideal Homes and 
Building Supplies as of January 3lst 1952, and it is the 
same document, I believe, that we have put in as Exhibit 
A for Identification, with the same deficit figure of 
three thousand four hundred and twenty-one forty; and Il 
would move that Exhibit A for Identification be struck from 
the record. 

MR. CLEMENT: Agreed, sir. 

THE COMMISSIONER: It is already in in the form of 


another Exhibit? 








MR. CLEMENT: Yes, indeed, sir. 
THE COMMISSIONER: Exhibit number? 
MR. CLEMENT: Exhibit 321 is the same as our recent 


Exhibit A for Identification. 


THE COMMISSIONER: Yes, Exhibit A then will be deleted. 
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B. Shikaze - Maynard Ex. 

MR... GILL* Thank you, sir. 

THE COMMISSIONER: Mr. Maynard? 

MR. MAYNARD EXAMINES THE WITNESS: 

Q Do your records indicate, Mr. Shikaze, when the company 
started owing monies to Mr. Hooke as Directors’! loans? 

A As I stated before, I do not have the °52 and '51 files, so 
that I cannot say. 

Q Well, let's start with the *53 file. 

Right, there were balances owing at April 30th 1952. 

Q Well, you indicated that you did not have the records for 
the *52 year? 

A Yes. 

) But as of April 30th 1953, Exhibit 440, which I now show you 
shows Directors’ loans in the sum of $4,683.00; could you 
tell us to what Directors these monies were owing? 

A VectdtooMrenH: (Rk. Spady.9$25188.97;.to Mr. ‘J. H. Campbell, 
$1,310.00; and to Mr. A. J. Hooke, $1,184.24. 

Q Yes, and then the 1955 statement (we seem to be losing track 
of these), the statement for June 30th 1955 indicates 
"due to Directors, $6,880.79"; could you give us particulars 
of this amount, to whom it was owing? 

A Yes, to Mr. A. J. Hooke. 

Q And the 1955 statement also before you shows a certain 
figure for accounts payable in the sum of I think twenty-one 
thousand; can you verify the amount? 

A I beg your pardon, sir? 

Q What was the total of the amount of the accounts payable in 
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B. Shikaze - Maynard Ex. 




















Q (Cont.) that 1955 statement? 

A June 30th? 

Q Well, we have it here. 

A Yeo 

Q June’ swOth e955, ExhibaityA2 Le 

A $26,264.00, accounts payable. 

Q Were any of these, was any of this amount payable to Mr. 
Hooke or were they all trade accounts? 

A They are all trade accounts. 

OQ I show you Exhibit number 440, being the financial statement 
as obeApmal GOGh i953; there is an. itemsin the liabilities 
of "mortgage payable, secured, $8,000.00"; could youtell us 
whether this was a mortgage on what? 

A 753, there are two mortgages: one mortgage was on a residence 
at 11339 = 110th Avenue, and the other mortgage was on a 
residence at 7325 - 113th Street. 

Q These were mortgages that were taken off on properties on 
which the company built homes and the homes were available 
for sale? Would this be the case? 

A They could have purchased them, I am not in a position to 
say right now, they could have bought that, they were renting 
it during that period. 

Q Oh, it was residential property that the company had purchase 
and on which they had taken out mortgages? 

A According to my working paper they purchased half an interest 


in these particular residences and they assumed half the 


mortgage. 
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1-B-8 
B. Shikaze - Maynard Ex. 
D. D. Bentley - Clement Ex. 




















Q Fine, thank you, Mr. Shikaze. This is all, Mr. Commissioner. 
THE COMMISSIONER: Any further questions, Mr. Clement? 
MR. CLEMENT: No, thank you sir. I was looking for 


Exhibity 32)2 3 
THE COMMISSIONER: Thank you Mr. Shikaze. 
A Thank you. | 
(Witness steps down. ) 
MR. GILL: Mr. Commissioner, if Mr. Shikaze might 
just hold it for a moment, it was my request for Exhibit 
322 and if I can see it then I will know whether or not there 
is just one question. 
THE COMMISSIONER: Yes, just wait a minute, Mr. Shikaze. 
MR. GILL: It is a summary of the financial 
statement of Ideal Homes as of March 31st 1951, I believe, 
it formed a part of the application for the loan to the 
Treasury Branch, or from the Treasury Branch. 
No, I have no questions of Mr. Shikaze, thank you. 
THE COMMISSIONER: - Thank you. 
MR. CLEMENT: Call Mr. Bentley, please. 


DAVID _DEWOLFE BENTLEY, sworn, examined by Mr. Clement: 


Q Mr. Bentley, you practice the profession of Chartered 
Accountant? 

Yes. sir. 

In Edmonton? 

Yes sir. 


With the firm of Winspear Higgins Stevenson and Doane? 


Seo SO 


Yes sir. 
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D. D. Bentley - Clement Ex. 


Q I almost used the other name, 


And did you have occasion to prepare draft financial 





statements for Ideal Homes and Building Supplies Limited 





made up to April 30th 1962? 


A These statements were prepared by our firm, 

















SUPREME COURT REPORTERS per euepemeate far the 


EDMONTON, ALBERTA 


- a 












.ongn tredio edd. 

istoasat? 2%th oxsqs1q oF aobasoo0 oved uoOY bib DOA = 

betimtt estiqque yatbitud bas esmoH IsebI 10% etinemese te — “a 
SSAeL AvOE LingA of qu sism 

_miit two yd bereqetq oTow atnemedade oaenT =A 


‘ v _ 





4252 





2-M-1 
D. D. Bentley —- Clement Ex. 








































Q Yes. Are you familiar with the working papers? 

A I think I am the most familiar in the firm, yes. 

Q Yes. Did you have anything to do with it yourself? 

A Yes}? .. dad? 

Q This work, I understand was undertaken in 1965? 

A Probably in the fall of 1964. 

Q Yes; in what circumstances? How did this retainer come 
about? 

A Apparently the company had received a request from the 
Department of National Revenue to file an income tax 
return for the fiscal year ending in 1962. Our firm was 
contacted, I believe by one of the shareholders of Ideal 
Homes & Building Supplies Ltd. 

Q Do you recall whom? 

A I believe it was Mr. Campbell. 

0 Yes? 

A Mr. Campbell's request was that we attempt to locate 
sufficient of the records of Ideal Homes & Building Supplies 
Ltd. to prepare the financial statement requested by the 
Department of National Revenue. The task turned out to be-- 
not to be an easy one. It was our understanding, and it was 
confirmed with the department, that the last statement was 
filed for 1955, which left a gap of approximately seven 












years. We contacted all available sources, and obtained 
bits and pieces of information from them, but we did not --- 
we were not able to obtain sufficient information to 


enable us to prepare a statement -- or statements for the 
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2-M-2 
D. D. Bentley - Clement Ex. 
























A (Cont.) full seven-year period; so we thought that 
perhaps we would take the only other approach available, 

and that was to prepare anet worth statement as at April 30t 
1962. We thought if we could establish the financial 
position of the company at that date, then we would be in 

a position to at least have a rough idea of what happened 
during the seven-year period, and perhaps consider with 


the department whether that would be sufficient to give 


them --- when I say “them, the Department of National 








Revenue, a new starting point on this company. 

Q Well then, were you proceeding on the basis, Mr. Bentley, 
that the company had not been active after 1955? 

A Well, as nearly as we could determine, the balance -- the 


last balance sheet, which I believe was prepared around 





April 30th of '55, the last available balance sheet, 
indicated a condition that if the company was -- it may have 


still been active or -- 











Q Yes -- 

A Dunes. .55% 

0 There is an exhibit No. 421 -- 

A Yes. 

Q -- a financial statement as of June 30th, 1955. Would that 
be what you had in mind? 

A Yes, I believe this is the statement. 

Q That was the latest financial statement that you were able 
to find after you accepted the retainer? 

A Yes, 
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2-M-3 
D. D. Bentley - Clement Ex. 


Q Well then, were you furnished with invoices and other 


documents to assist you in your work? 





A I don't think that we received any invoices of a consequential 
nature. Our main approach was to try and find out through 
the bank accounts maintained by the company what type of 
transaction had taken place subsequent to this balance 
Sheet. 

Yes, and generally speaking what did you find? 
A We didn't find sufficient information or record to form 


any conclusive opinion, 





Q Did you get any information from any of the principals of 
the company? 
+ A Well, we -- we asked them to provide us with all of the 
information and company records that were available. These 


were subsequently, or have since been returned to them, 





but I dontt think they were of any -- they were not of any 
assistance to us in forming any pattern to follow through 
to 1962. 


Q I see. Now, there has been put in evidence, Mr. Bentley, 





Exhibit 423. Can you identify this for me? 
A Yes. This is the draft balance sheet as at April 30th, 1962, 
prepared by my firm. 


Q And that was obtained from such sources of information as 





you have described and that you could dig up to assist you? 
A As I mentioned earlier, it was strictly on.a net worth 
basis: what assets could we find, moving from the last 


financial statement prepared by the previous accountants and 
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2-M-4 
D. D. Bentley - Clement Ex. 


A (Cont.) auditors for the company, to the present date -- 
or to the 1962 date. We could verify certain items such 
as bank balances, bank loans, the mortgage loan payable, 
property taxes, the agreements for sale receivable -- any 
items that we could not verify were included in this 
draft balance sheet as unchanged -- and I would like to make 
it perfectly clear that this balance sheet was prepared 
for discussion purposes with the interested parties before 


finalizing -- before finalizing it for tax purposes. 





Did it ever get finalized for tax purposes? 
It never did. 


How did the Revenue come to lose interest, Mr. Bentley? 


> OO LF WO 


Well, we presented this balance sheet to a meeting of the 
principals of Ideal Homes & Building Supplies, and 
discussed various aspects to see if we could get mutual 
agreement in order to have an income tax return filed. 
There was agreement on certain items, but there was dis- 
agreement on others, and this came particularly in the 


Shareholder's loan area. On this balance sheet we show 





amounts receivable from certain shareholders; these amounts 
were carried forward, I believe, from the 1955 balance 


Sheet. The amount -- 





Yes -- 
A I’m sorry. 
Q Perhaps you might deal with the differences between the 


155 balance sheet and yow own draft -- at least the 





principal differences that came to your attention. Now, you 
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2-M-5 
D. D. Bentley - Clement Ex, 





Q (Cont.) have dealt with -- you were about to deal with 
Shareholders! loans. What were the differences? Were there 
any differences put to you in fact? 

A Well, there were, particularly after we presented the 
balance sheet on this basis, there were various differences 
of opinion as to what the shareholders! loans should be. 

Q How did that arise? You start from the figure in 1955 


which purports to be an audited figure. 





A The 1962 figure is strictly on a net worth basis. In other 
words, it would depend on what the loan could be determined 
to be at that date. 


Let me see the 1955 one. 





A Right there. 
Q Yes, that was identified only as a draft also, June 30th, 


1955; and that was the latest one that has been put in 





evidence prior to your interest in the matter. What was 
this difference of opinion about shareholders! loans? 

A Well, I believe the ~--- whether they were shareholders! loan 
or not, the difference --- that may require some 
clarification or correction, but the main contention, I 


think, was over the amount payable to Mr. Hooke, which we 





reflected in this draft balance sheet at $6,680.00 -- and 





Some odd cents -- 79 cents. The same figure as that which 
was reflected in the last known balance sheet for the 
company. 


Q Yes, and was there some assertion that it had increased or 


decreased in the interval? 
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2-M-6 
D. D. Bentley - Clement Ex, 

















A Well, there was strong, strong assertions by the parties 
involved that it had increased substantially in the 


intervening period. 


Q And was there any evidence presented to you of that 
increase? 
A Well, we were shown copies of -- of cheques which had 


notations on them as being in payment of liabilities of 
Ideal Homes & Building Supplies Ltd. 
I see. Cheques of Mr. Hooke'ts? 

A Yes. 


Q So that he would pay off, according to the information 





given to you, some liabilities of the company and assert 
himself as the creditor of the company in place of the 
original creditors? 


A That is right. 


tO 


And did that amount to much in youwrrecollection, and is it 


reflected in any way in your papers? 








A Yes, it is, it is a fairly substantial amount, I believe. 

Q Perhaps you could give us the figure. 

A Would you like specific amounts? 

Q No, if you could give me the total, that is sufficient for 
my purposes, Mr. Bentley. 

A I think the amounts that were purported to be in connection 
with Ideal Homes Ltd. -- or Ideal Homes & Building Supplies 
Ltd., would aggregate something in the order of thirty-two 
or thirty-three thousand dollars. 

Q That had been discharged? 
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eviey, 
D. D. Bentley - Clement Ex, 





A yes. 

Q In the manner you mentioned? 

A Yes, 

0) But then, in your own financial statement for -- as of 
1962, that same amount would be reflected as liabilities, 
but owing to a different person. Is that correct? 

A No, this is not correct. 
besee:. 

A These amounts ---— there was an indication that these 
payments were used to discharge liabilities that existed 
at the 1955 date. 








Yes. 





So that when we found it impossible to follow transactions 
through this picture day by day, in doing an end net worth 
on the company they would be -- they would escape us, 
unless Someone came forward and said, now, the true 
liability to "X" is so many dollars, and at the time that 
we prepared this balance sheet we had no supplementary 
information to adjust these shareholders! accounts. It 


came to light after. 





Q Perhaps we should put on the record, Mr. Bentley, what is 





involved in determining the net worth position. 

A I would state it on the basis that you attempt to determine 
all of the known assets of the company, if possible ona 
cost basis --- 

As of a certain date? 


A -- as of a certain date. 
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2-M-8 
D. D. Bentley - Clement Ex. 

















Q And in this particular case you are using June 30th, 1955? 

A April 30th, 1962. 

0) Very well. 

A Once --- at the same time as determining the assets --- 

Q Well, let’s just take it bit by bit, then: the first step 
is to determine the assets of the company as of the date 
selected, which was April 30th, 1962. 

A That is correct. 

OQ And you made your investigations to find out what assets 
were then in existence? 

A Yes, that's right. 

Q And that is reflected in your draft statement? 

A This is reflected in the draft statement which was prepared- 

QO Yes. 

A -- for discussion purposes. 

Q Yes, and then the next stage in the net worth position -- ? 

A The next stage? 

Q Yes. 

A I have mentioned the determination of assets -- the 
determination of the liabilities of the company, and the 
net overage or underage becomes the surplus or deficit 
position of the company. I should also clarify that we 
did not attempt to take a net worth on the income over this 





period. If we had moved on further into this picture, 
and the Department of National Revenue had wanted the seven 


years covered, I assume what we might have done if we were 


able to get all of the figures would be to do a net worth 
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2-M-9 
D. D. Bentley - Clement Ex. 
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(Cont.) income statement for the seven-year period, but we 
did not approach that at all. 

Well, does a net worth income statement have -- 

Pardon? 

Is the net worth income statement a sort of deduction from 
the net worth? 

It would be a deduction in this case of the 1955 net 

worth from the 1962 net worth. 

Well then, just the net worth position of the company that 


you were dealing with, then, as of 1962, you would come to 


a final figure -- the company is either in the red or in 
the black? 

Yes. 

And then is there any comparison -- is that used for any 


comparative purposes? 

The red or black? 

Yes, the net figure. 

I think it may have been if it had proceeded to that point. 
Then, the end result of this exercise generally is to 
determine whether there has been taxable income between that 
Selected year and the previous period of time? 

That is right. 

Yes. 

tes. 

But it didn't get that far with you? 

No, it didn't. 


It didntt look worth while pursuing? 
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2-M-10 

D. D. Bentley EATERY EX. 

A Well, I wouldn't say that that was the total reason;it was 
never pursued for various reasons, which included lack of 
agreement amongst the shareholders on what the final 
balance sheet of the company should be, and lack of our 
ability to get them together to find out what it should be, 
and finally the request from the Income Tax authorities 
aS to how we were making out on this statement. We advised 
them that there was some, some lack of unanimity amongst 
the shareholders as to what the shareholders’? loans should 
be, and we weren't able to resolve it. We indicated that 
it appeared that in the last year or so the only income 
had been from interest, and the expense was interest expense, 
and it appears to me that the Department of National 
Revenue let the matter rest on that basis. 

Q Thank you. Would you answer my friends, please? 

THE COMMISSIONER: MaanGi LL? 

MR. GIL: Thank you, sir. 

MR. GILL EXAMINES WITNESS: 

Q Mr. Bentley, that is certainly not a certified audit, is it? 

A By no means. 

Q Could you describe in a few words how you found the records 
of Ideal Homes? 








In what condition? 





I would say they were practically non-existent for the 
period, seven-year period in question -- at least the 


records presented to us. 
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Among your working papers was there ever shown as an asset 
a claim against the City of Edmonton for some $140,000.00? 
I dontt believe so, not to my knowledge. 

Would it be fair to describe the records of Ideal Homes as 
"a mess"? 

For the period in question? 

For the period in question. 

I would think that would be one way of putting it, yes sir. 
I see, and when you say you presented this draft balance 
sheet to the principals of the company, was A. J. Hooke one 
of the principals of the company to whom you presented this 
draft balance sheet? 

He attended the meeting, yes. 

I see, and in what capacity, sir? 

Itm not certain in what capacity. He was in the group 
that I met with at the company solicitor's office. 

And when was this? 

I believe it was February llth, 1965. 

I see, and who else was at that meeting? 

J. H. Campbell, H. L. Spady, C. E. Hooke, W. J. M. Henning. 
You say there was a lack of agreement between these 
shareholders. Can you be a little more definite? What was 
the disagreement about? 

As to the amounts of the shareholders! loans that would be 
reflected in the financial statements. 

What was the position of Mr. A. J. Hooke at the meeting? 


Mr. Hooke felt that his loan should be substantially higher. 
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What was the position of Mr. J. H. Campbell? 

A Mr. Campbell, I believe, also took the position that he 
Should have more credit coming from the company. 

I see; and Mr. Spady? 

A I think the only qualification -- no, I think he agreed 
that -- we had the amount, that we should have broken it 
down into two figures, but I don't think there was any 
question over the other two indebtednesses. 

Q And they never did resolve that disagreement as far as you 
know? 

A Not to my knowledge. 

Q And the Department of National Revenue more or less agreed 
that -- with what you had got on your draft position, and 
didn't press it further? 

A They didn't see our draft statement, and I dontt think they 
were entitled --- it never reached the point where they 
wanted to see it. We would have filed it with the income 
tax return if we had been able to come down to a statement 
that we felt was conclusive; but they dropped -- apparently 
dropped the matter on the basis of our communication with 
them, that we just couldntt resolve the thing, and let it 
go at that -- for the time being, anyway. 

Q One never knows. Thank you, Mr. Bentley. 

THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: No questions, sir. 

THE COMMISSIONER: Mr. Crawford? 
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MR. CRAWFORD EXAMINES WITNESS: 
Q Mr. Bentley, what basis did the shareholders place their 


views upon that the shareholders! loans in the case of 





Mr. Campbell and Mr. Hooke should have been higher than they 


were? 





A Well, I think that Mr. Hooke supported -- or presented 
cancelled cheques which purported to indicate that he had 
paid off obligations of the company, to my recollection -- 
and I don't have any indication of any specific support 


given by Mr. Campbell to this contention. 





Q And in the case of Mr. Hooke you recall cancelled cheques. 
Do you remember for what period? 

A I recall photocopies of cancelled cheques. The major 
transaction was June 8th, 1955. 

Q And you seem to have a note of that there. What does that 
refer to? 

A It refers to the fact that we examined the photocopy of 
a cheque indicating that Mr. Hooke had paid approximatdy 
$32,000.00 to the Bank of Nova Scotia in repayment o a 
loan of Ideal Homes & Building Supplies Ltd. 
That was a Single cheque? 


I believe -- I believe so, yes. 





Q After having that information did you do any more work on 





your statement, incorporating information of that type, or 
was the disagreement such that you dropped it? 
A Well, there was -- as I say, there was some feeling on Mr. 


Campbell's part that his position was understated. 
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2-M-14 
D. D. Bentley - Crawford Ex. 
- Wright Ex. 
Ttsee). 

A And we left it with the shareholders on the basis that if 
they would resolve it then we could maybe finalize this 
matter, but nothing was ever done, and we never met again. 

Q Did Mr. Hooke suggest that any additional amount should be 
owing to him on the basis of his shareholderts loan, 
relating to undrawn salaries or directors! fees? 

A If he did I can't recall, and I have no notation of it on 
the file. 

Basically it was the payment of the loan? 

A I think reimbursement of monies he felt he had laid out 
for the benefit of the company. 

Q Thank you. 

THE COMMISSIONER: Mr. Wright? 


MR. WRIGHT EXAMINES WITNESS: 
Q Had any returns been made to the Department for the years 
between 1955 and 1962? 


A I cantt say with absolute certainty, but, we went and 





obtained the --~ some information from them to facilitate 


our work, and that information only went up to 1955. 





But there was a return filed for the year ending in 55? 


Apparently so. 
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Bentley - Wright Ex. 


‘Why then did they suddenly ask for the year 1962, did you 


ever find out? 


I never inquired as to the reason for the request. 


- You mentioned that the amount that was being talked about as 


shee ‘the last balance sheet you saw which was a draft showed 





Now, what had happened to the assets then? 


being the amount that Mr. Hooke thought should be credited to 


him was in the region of thirty-two to thirty-three thousand 


dollars? 


Yes. 

Is this in addition to the sixty-eight hundred odd dollars 
that was owing him on the 1955 draft statement? 

I would think it is a possibility but I have no way of 
being sure of that. 

Well, did he get money from the company then between '55 and 
L622 

We couldntt trace any transactions. Cancelled cheques 
weren't available, the bank records were only for amounts, 
there was no payee indicated. 

So if he had got money from the company and assuming this 
sixty-eight hundred dollar figure is correct, it would have 


to have been added on at least to the thirty-two thousand? 





If there had been no repayments, yes. 
That isright, yes. There were no Minutes to support the 
payment to the Bank of Nova Scotia of the $32,000.00? 


There may have been but I don't recall seeing it. 


The geecen as at the preceding balance sheet date? 
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| 2-P-2 
D. D. Bentley - Wright Ex. 


Q (Cont. ) the company as solvent so, what had happened to the 
assets? 

A Well I think that on our approach to this that would not be 
determined because as I mentioned, due to the nature of the 
record, we moved to the end and tried to get the current 
position. We did not attempt to follow receivables and 
payables through from the preceding balance sheet. 

0) Yes. Well, did you consider this contention that the 
shareholders loan should be increased by the amount of the 
cheque paid by Mr. Hooke to the Bank of Nova Scotia? 

A I think we certainly considered it but we didn't consider it 
with the degree of finality to revise the statement in that 
there would be the Campbell side of the issue to be resolved 
and we felt it was up to the shareholders to settle this 


matter. 





Q Yes, you didn't try and chase down the assets to see what had 
happened to them, did you? 
A Noesir:. 


Q Because if that intention of Mr. Hooke'ts were allowed then 





you would have had to have done that, I suppose, to draw up 


a balance sheet? 





A Well, we did not trace down the assets. I say we attempted 





initially to do everything that we could to tackle this in 





a normal fashion but we did not have access to records. 
Q Yes, have you any idea how it was ... well now, just a moment, 


the $32,000.00 cheque was what date again? 





I believe June 8th of "55. 
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D. D. Bentley - Wright Ex. 





Q I see, so that this is before this draft statement of the 





20thyor June. 55" 

A It would appear so, yes. 

Q And there is no liability of that amount shown as owing to 
Mr. Hooke at that time, is there? 

A No, there is $6,880.79. 

Q And do we gather then that the liability to the banks at the 
beginning of June would have been in the region of fitty 


thousand, June of '55, have you any indication of that, 





unless there had been a considerable movement of the account 


during the month of June? 








A I must clarify something here. The balance sheet we were 
working from was April 30th, *55. We did not have the June 
30th balance sheet. 

The June 30th balance sheet was a draft only? 

A Yes, I am sorry, I thought that being the last balance sheet 
here but the balance sheet we worked from was April 30th, 
Lo yo 6 

Q I see, and at that time to whom was the money owed then that 
was owed the bank? 

A Well I am not sure who the creditor was, presumably it was 


the Bank of Nova Scotia but this was a balance sheet prepared 





by the preceding accountants. 


Q Yes. Well when you checked that out to get your starting 





point, did you not find out to whom the money was owed at 


the bank? 








SUPREME COURT REPORTERS a a ee A ad 
EDMONTON, ALBERTA 


























74 
xa aiyen - 

ss a) 
eis Io Josnetate Jtenb etdt sroted eb aiid Sane oe 69a T 
| S22! envt to Avg 
| -a8Y% ,08 ks cathe! Sirol 3I A 7 
| ot Eotwo es owere Sanuioms tana Yo yYsilbdatl on af ered? BHA Q 

‘exods at ,omrs todd te sdooll .aM 
.00.088 02 ef sredt pol A 

sas ts adned od of vot rdetl ofd tends nedd sedivay sw ob BoA 
(FIL? to notype eft mi need oved Bivow sasbl To yatankyged . 
_tadd %o notseotbat yas woy eved (22! to sant .basevons 
inuocos sid te tremevom eldstebiano> s need bs saedd Beslan 
TenuL to ddnom edt gakawb 


ereW oF Yeoada soneiaed ofT .oted poirntemoa yriasiso java I A 


ust edd eved goo bib oW 22! .avOE EtxrqA eaw mort gokslaiow 7 
. teste sonmatied dz0t 
‘yinoe Stexb 6&8 gew teode sonsiad AIOE onut sit Q 
teede socsiad teal ods gnied geda tdyguons I .yrs0e8 ms T ,e8Y A 
,d20¢ LinqA aSw mo1tt besliow ow teoda sonsisd sat stud 670 
see? 2 
gacdd nedd bewo yonom ond sew motw of smis Badd 98 bag sea *T oO 


—————— 


:  Silied ed? bowo ssw 
: 7 a. eae 
anew ti yidemueotq .asw totiber odd ofw sme mes I fle ‘ 
' | hind Radeetiy't ice 
a0 “¢ 
aa hon echt hf yeh 


ot ee 


iniapilite 







4269 aa se 
—-+-+S 
2-P-4 
D. D. Bentley - Wright Ex. 


A We didn't attempt to verify the 1955 balance sheet. 





Q No, but you would have a breakdown of how it was made up, 
would you not? 
MR. GPUs: May I, Mr. Commissioner? Wasn'tt 


Exhibit 441 a draft statement not fully audited up to April 





30th 55? 
MR. MAYNARD: They were working sheets. 
MR. CLEMENT: Tivierits rb, sthis*istit sires Yes ; 


now, I should have remembered this. 








MR. SHORT: Bele 

MR. CLEMENT: They were the working sheets of B. C. 
Tanner and Company for the April 30th 1955 period. Did you 
take them with you? 

MR. SHIKAZE: Yes. 

Q MR. WRIGHT: Well Mr. Bentley, the short question 


simply is to what banks was the money owing in April of 1955? 


A According to our records it was the Treasury Branch. 

0) How much? 

A Thirty-one thousand seven eighty-six forty-five. 

MR. CLEMENT: Excuse me Mr. Wright I have these, I 


don't think Mr. Short had put the stamp on them. 


Q MR. WRIGHT: So, you don't know who the twenty-one 





thousand was owed to on Exhibit 421 then? 





That of June 30th? 
Yes? 


No, I dontt know. 


A 
Q 
A 
Q 


Well, what other payments were made of any substantial nature 
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2-P-5 

D. D. Bentley - Wright Ex. 

Q (Cont. ) then by Mr. Hooke which he claims credit for in 
that period? 

A There were four small payments aggregating approximately 
$1,000.00 relating to Ideal Homes and there was one other 
payment on behalf of another company but it doesn'ft relate 
to this. 

Q Yes, Did you come upon any explanation of how it would be 
that the money was owed to the Treasury Branch in April of 
155 and thirty-two thousand was paid to the Bank of Nova 
Scotia in June? 

A I would have to go back to the original document and by that 
I mean the cancelled cheque because I have here a Treasury 
Branch and, Bank of Nova Scotia in brackets, $31,910.06. 

It may be the repayment, I assumed the repayment when I 
answered the question a minute ago was tothe Bank of Nova 
Scotia. It may have been that it was to the Treasury Branch 
on a Bank of Nova Scotia cheque. 

THE COMMISSIONER: Mr. Maynard? 

MR. MAYNARD: Mr. Commissioner, I was going to 


produce a cheque eventually in examining Mr. Bentley but 





possibly it might be well if the cheque were produced now to 
refresh the witness's memory and also to give Mr. Gill and 


Mr. Wright the opportunity to examine on the cheque, if he 





wishes. 





The cheque I produce is a cheque dated June 8th, 1955 


for $31,910.06 payable to the Provincial Treasury Branch, 





issued on the Bank of Nova Scotia, signed by A. J. Hooke and 
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2-P-6 
D. D. Bentley - Wright Ex. 
- Maynard Ex. 


MR. MAYNARD: (Cont. ) the notation on the bottom corner of the 


cheque reads "Paid on behalf of Ideal Homes and Buildings 





Supplies Limited in full, loan, B.N.S.", 





So this possibly could be marked as an Exhibit now. 





THE COMMISSIONER: Yes, Exhibit 443. 


CHEQUE DATED JUNE 8th, 1955 IN THE 
AMOUNT OF $31,910.06 PAYABLE TO THE 
PROVINCIAL TREASURY RE BRANCH ISSUED 
ON THE BANK OF NOVA SCOTIA AND SIGNED 
BY A. J. HOOKE ENTERED AS EXHIBIT 443. 


MR. WRIGHT: I have no further questions. 
THE COMMISSTONER: Thank you Mr. Wright. 
MR. WRIGHT: But, I would appreciate Mr. Shikaze 


gust telling us whether the 30th of June draft statements 


takes into account that repayment or not. 





THE COMMISSI ONER: You can place your question. 
MR. WRIGHT: No, No, 420 is tor Mr. Shikaze to 


answer, he is still in the Court. 


THE COMMISSIONER: Oh, well, he is here and we can call 
him after questioning ... Mr. Maynard? 
MR. MAYNARD: Yes: 


MR. MAYNARD EXAMINES THE WITNESS: 


a RE TE 





Q Mr. Bentley, according to the draft statement you prepared in 


April of 1965, your statement shows that there was $6,800.00 





odd owing a director, is that correct? 





Payable to A. J. Hooke. 
Payable to A. J. Hooke, yes? 


Yes. 





A 
Q 
A 
Q 


And that was a straight carry-over from the statement that 
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2-P-7 
D. D. Bentley - Maynard Ex. 


(Cont. ) you had seen as of April 1955? 





A That is correct. 

Q And you indicated that niece you had not been able to verify 
anything by vouchers or proper accounting of documents you 
just simply carried over the figures as they existed in the 
April 1955 statement? 

A For the purpose of this draft statement. | 

Q Yes, and you also indicated that after the draft statement ha 
been prepared there was a meeting in Mr. Henning's office 
at which Mr. Hooke was present and Mr. Hooke disputed the 
amount owing to him only in the amount of $6,800.00 odd? 


A Yes, thatts right. 





Q And was it at that meeting or after this meeting that he 
produced the cheque now marked as an Exhibit, now marked 
as Exhibit 443? 

A I couldn't say sir specifically if it was right at that 
meeting but if it wasntt it would be very soon after. 


Q So you did not have information concerning this cheque and 





payment when you prepared the draft statement that is 
submitted here as an Exhibit? 


A No. 





Q Now, dealing with Mr. Campbell, there was some dispute also 





by Mr. Campbell as to his position with the company. Could 





you tell us whether or not that dispute related to monies 
owing by the company to Mr. Campbell or monies owing by Mr. 


Campbell to the company? 
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My understanding was that Mr. Campbell, while we reflected a 


small amount owing by him to the company in this statement, 





felt that the company was actually indebted to him but, we 
had no specific figures. 

And no documents to support any of his claims at that time? 
I dontt believe so, no. 

Now, in connection with the questions that you were asked by 
Mr, Clement dealing in what is involved in determining a net 
worth statement, did I understand you to say a net worth 
statement was determined on the basis of the book value aA 
of the company? 

Book value or costs if they can possibly be determined. 


Yes, book value or costs, not necessarily in the real market 





value of the assets? 

No, unquestionably not Mr. Maynard. 

And when the value of shares are determined on the basis of 

a financial statement, the value of these shares are determin 
on the book value or the cost value of the assets as reflected 
in the financial statement only, is that correct? 


Unless market value has been reflected. In this case, we 





were working on cost values as nearly as we could determine 
them. 

Yes, my question is one of a general nature, usually the 
basis of evaluation of shares onthe strength of a financial 
statement is reflected on book value of the assets bi. sGhe 


company as determined in the financial statement? 
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2 P=9 


D. D. Bentley - Maynard Ex. 
B. Shikaze - Wright Ex. 

















A That is correct and it is not necessarily the market value. 
Q Fine. Thank you Mr. Bentley that is all Mr. Commissioner. 
THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: No questions thank you. Thank you 
Mr. Bentley. 

THE COMMISSIONER: Thank you Mr. Bentley. 

(Witness retires. ) 

THE COMMISSIONER: Mr. Clement, I believe Mr. Wright 
would like to ask Mr. Shikaze one more question arising out 
of this and I think he is still in the Court. 

MR. CLEMENT: Would you come forward for a moment 
please Mr. Shikaze? 

B. SHIKAZE, recalled, examined by Mr. Wright: 

Q Yes, thank you Mr. Shikaze, you are still on oath of course, 
you acknowledge that? 

A Ver, 

Q In your draft statement of the 30th of June, 1955, Exhibit 
421, there is $21,000.00 odd showing as owing to the bank. 
What bank? No, 421 I am referring to. 

MR. CLEMENT: Isn't that April 30th? 

MR. WRIGHT: No, that is June 30th. 

MR. CLEMENT: This is it? 

MR. WRIGHT: That is right. 

MR. CLEMENT: This is the one that Mr. Bentley was 
looking for. 

MR. WRIGHT: That is right. Here we are. 

A That is due 


to the Provincial Treasury Branch, main. 
SUPREME COURT REPORTERS 





EDMONTON, ALBERTA 













-—— 


as 
7 © Wwe 


.ov lav Jodism eft yLitseseosa ton ai 7k bas SostI09. et 





- 
amt a o 


tenciveimmo) .aM ifs af dade yolsae@ 14M woy dnad? .enkd 2 : 
$ jnemeL>. .«M ine ;AIMOTELIMMOD aur 





























voy AnedT .woy Mosd? enoideoup of  :MEMSID .AM 
-yolined..aM 
.yeltood .2M voy dasAT }AIWOLECIMMOS SHT 
{.aeridort aeondtW) : 
trigitW .2¢ oveitied I ,.¢nemeLD 1M :ATMOLS2IMMOD AT 


a crt 


tuo gniaiee coitdasup stem sno esadide .2M des oF oil Bbivow 
.dxnued odd mk [Lice ek of AnkdADd 1 base sidt Zo 


jasmom s 161 brsawtot emoso voy bivow : TVSMSaID «AM 


ee 


Tesealid&® .aM sasolq 
:trigtaW .sM yd benimsxe ,bellsoet ,ASAATHE 68 - 
,eatuoo to ngso no [Lite ota voy ,oxadtid® .2M voy aoaed? .se¥ Q 
Sjadt epbolwormos voy 
‘yao A 
tidinxand .22@f .eawl to dzv0 edt to Itnomedsse ciear1b avoy sr ca 
toed eft of gniwo as goiwode bbo 66.000,58%@ ak eredd ,[Sb 
-oF gaiazsiet ms I Ish von Talned at 
Td90f LinqA gad¢ oY nal | 
4A90F oanl et sends ,of 
Tok et a Di 


ee 














2-P-10 
B. Shikaze - Wright Ex. 
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MR. WRIGHT: I see. Well, do your notes indicate 
then that $32,000.00 was also paid to the Provincial Treasury 
Branch on the 5th of June, 1955? 


Well, the only notes I have got in my working papers, we 





give Mr. Hooke a credit for $31,910.06. 

So that the total liability before that was paid would have 
been in the region of, well, in excess of $50,000.00? 

It may have been. 


To the Treasury Branch? 





Right. 

Well then, why doesn't the credit to Mr. Hooke of $21,000.00 
show in the draft statement, Exhibit 4217 

What is this twenty-one thousand? 

H-mm? 

You mentioned twenty-one thousand? 

Thirty-one thousand? 

Oh, thirty-one thousand. It is. 

Oh, I. didntt notice it. 

Well, it is part of your $6,880.79. You see, he received 


a credit of $31,910.00. 





Yes? 

For which he received properties in satisfaction for that 
loan of $31,146.05 for, a net difference of $764.01 which was 
credited to his account. 


So you are saying the thirty-one thousand paid to the Treasury 





Branch by Mr. Hooke is in that statement because the sixty- 


eight thousand odd is the balance at the end of the debits 
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B. Shikaze - Wright Ex. 


- Maynard Ex. 
Q (Cont. ) and credits? 
A Oh yes, sixty-eight hundred, that is right, yes. 
Q Yes, and as to the thirty-one thousand, Mr. Hooke received 


company assets in paGHeE action of that? 

A Yes, according to my working paper, that is correct. 

Q So that this notation on the bottom of Exhibit 443 which 
says "Paid on behalf of Ideal Homes and Building Supplies 
Limited, in full, B.N.S." indicates that the debt to the 
Treasury Branch of Ideal Homes and Building Supplies Limited 
was thereby fully discharged, it is not correct, is it? 

A According to this it appears it was reduced but not fully 
Well, the loan may have been discharged although there was 


an overdraft. 


Q I see, so this may have repaid a loan? 

A That is right. 

Q But the overdraft of twenty-one thousand, approximately, 
remained? 

A M-hm. 

) I see. 

THE COMMISSIONER: Mr. Maynard? 


MR. MAYNARD EXAMINES THE WITNESS: 


Q Yes, just keep your papers Mr. Shikaze. Could you look at 





your working notes for April 30th, 1955? 








A Yes. 
Q Yes, do those notes indicate the amount that was owing to 


the Provincial Treasury Branch at that time? 
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B. Shikaze - Maynard Ex. 





A Yes, the loan to che Treasury Branch was $31,786.45. 

Q And in addition to that there was an overdraft arrangement 
with the Treasury Branch? 

A ab nieete there was, yes. 
Oh, your notes don't indicate it? 


Well there was an overdraft at that date too, yes, of 


$2,000.00. 
Q Of $2,000.00 to the Treasury Branch as of April, 1955? 
A. Renee 
0) Now, as of Jure 30th, 1955 your draft statement indicates 





that the loan of thirty-one thousand had been paid off in 


full? 
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B. Shikaze - Maynard Ex. 


Yes, that's right. 


And the overdraft had increased to? 





To -$20,985..007 





Twenty thousand nine hundred eighty-five? 





Right. 


(Bi ee eee 


Now, just one more point; you have mentioned that Mr. 

Hooke received from the company certain assets after April 

1955, between April 1955 and June 30th 1955, did I under- 

stand you right? 

A That's right. 

Q Do your notes indicate what assets were transferred to Mr. 
Hooke? 

A Yes, according to my working paper there was a duplex at 

7325 113th Street for a net consideration of sixteen 

thousand nine ninety-three naught five; agreement for sale 

on 12051, — 56th, Street of $8,750.00; an agreement for sale 


on 11948 - 52nd Street of $5,403.00: making a total of 





Sheela GOS 

Q Now, do you know, Mr. Shikaze, if those properties were 
transferred to Mr. Hooke as security for the $31,000.00 
that he paid off to the Treasury Branch? 

A I presume they were transferred to Mr. Hooke for his payment 


of the bank, part satisfaction of his payment for the bank 





loan. 





Q I am asking you not to presume but I am asking you what your 
notes indicate. 


A My notes indicate that it was transferred to him. 
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2-B-2 
B. Shikaze - Maynard Ex. 


Q That it was transferred to him for what purpose, your 


notes do not indicate - 





A No. 

Q - specifically for what purpose the properties were trans- 
ferred? 

A No. Well, I have got a minute here of Ideal Homes in June 
55, and - 


Of what date, please? 
A June 1955, June 8th, 1955, a copy of them, and it states 
here: 
t,.,, that he personally paid the Treasury Branch the 
sum of $31,910.06 which covered the indebtedness of 
Ideal Homes and Building Supplies Limited to the 
Treasury Branch. For this consideration it was 
suggested that the following properties be transferred 
toeMre Av J. Hooke.” 
0) Can I have a look at these minutes, please. I notice the 
minutes you have here are not signed? 
A No. 
Q Have you ever seen any, any copies of these minutes signed 
by any of the Directors? 


A I cantt recollect now, no. 








Q The effective paragraph of this document reads: 
"Mr. Hooke reported to the shareholders that he person- 
ally paid the Treasury Branch the sum of $31,910.06 
which covered the indebtedness of Ideal Homes & Building 


Supplies Limited to the Treasury Branch. For this 
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B. Shikaze - Maynard Ex. 






















(Cont.) consideration it was suggested that the following 
properties be transferred to A. J. Hooke: 


lweuwee@se- 113th Street. i (duplex), $25,000.00 
Our equity 16,900.00 


2. 12051 - 56th Street (Repossessed 
house) 8,750.00 


3. 11948 - 52nd Street, Agreement 
for sale 5405.00 


Making a total of $31,053.00 and still leaving a 

further credit of $857.06 on the books." 
and then the document deals with other matters relating to 
Mr. Briscole. 

Now, Mr. Shikaze, do you know if this suggestion was 
actually ever carried out? 
As far as our records are concerned, it shows that. 
Did you see any assignment of any of these properties to Mr. 
Hooke? 
IT can't say right now. 
You cannot say? 
No. 
So actually you do not know if the suggestion contained in 
this document was ever carried out by Ideal Homes? 
No, I cannot say right now, no. 
And you do not know whether the documents, the properties, 
if they were ever assigned or transferred to Mr. Hooke were 
assigned and transferred to him in satisfaction of this claim 
or as security? You do not know whether the assignment or 
transfer of these properties to Mr. Hooke, if any did in fact 


take place, were assigned or transferred to him in satisfactio 
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2-B-4 
B. Shikaze - Maynard Ex. 


Q (Cont.) of this $31,000.00 he had paid to the Treasury 
Branch or as security for the monies he had paid to the 
Treasury Branch? 

A No, I cannot say. 

Q You have no knowledge? 

A No. As far as our records are concerned it would show it 
was in payment for satisfaction of his payment, not as a 
guarantee or any - 

Q Well, it was suggested that the transfer to him was in 
satisfaction but you do not know if actually this was ever 
carried out? 

A No. 

Q Fine .. 

A I presume it was but I can'tt say for sure. 

MR. MAYNARD: Mr. Commissioner, these minutes are 
not signed, they have been quoted, they are in the record: 
I do not propose to make them an exhibit unless my friends 
wish them, the essential part of the minutes have been read 
into the record. 

THE COMMISSIONER: They have been read in. 

MR. GILL: Mr. Maynard, do you have a copy of that 
June 1955 minute in the minute book? 

MR. MAYNARD: I have the minute book here, Mr. 
Commissioner, and I have no such minute. That was why I 
was questioning these minutes. Now, there have been some 
minutes that have been produced as exhibits. JI would like, 
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I would just like to take a moment to see if by chance this 
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2-B-5 
B. Shikaze - Maynard Ex. 


MR. MAYNARD: (Cont.) could be one of them that has been taken 


out of the minute book. 





My notes indicate that minutes of Ideal Homes that have 








been filed as minutes are the minutes of September 28th 1951, 
May 10th 1951, July 31st, 1951, filed as Exhibit, 227; and 
that the minutes of February Ist, 1951, Exhibit 238; June 
6th, 1951, Exhibit 242; January 10th, 1952, Exhibit 249; 

May 2nd, 1953, Exhibit 240; May 10th, 1951, Exhibit 239; 
Augtstwlst, 1951, Exhibit 248; and February 11th,. 1952, 
Exhibit 250; and then we jump to Exhibit 251, the minutes of 
May 8th to the 16th, 1958. Now, my notes may be incomplete, 
Mr. Commissioner, but these are all the minutes that I have 
been able to trace through the records as having been filed 
as exhibits, and the minute book does not show any record of 
the minute referred to by Mr. Shikaze. That is all I have, 
Mrys Commissioner. 

MR. WRIGHT: My Lord, may that draft minute be filed 
as one exhibit and the working papers as the next exhibit, 
since both of them are what Mr. Maynard has been questioning 
the witness about, (a) and (b), both of them are necessary to 
understand the draft financial statement that was put in 


evidence as 421. 





THE COMMISSIONER: I think the draft statement is 





certainly not evidence as to the truth of its contents, it 
is admissible as evidence as to what prompted - 
MR. WRIGHT: Yes, the weight of the document. 


THE COMMISSIONER: - Mr. Shikaze to make this statement 
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2—-B=-6 
B. Shikaze - 


THE COMMISSIONER: (Cont.) that he did, so that, have the working 
papers not been put in, I thought those working papers had 
been put in? 

A The statement was but not the working papers. 

MR. CLEMENT: The working papers as of April 30th 
are Exhibit 441, sir. 

MR. WRIGHT: But the working papers for the 
Exhibit 421, being the 30th of June statement, are not in, 
My Lord. 

MR. MAYNARD: How much is involved in these working 
papers, how many documents are involved? 

A Which working paper? 

MR. MAYNARD: You are referring to the working 


papers, I take it, of June 30th 1955? 


MR. WRIGHT: 2es:. 

MR. MAYNARD: It consists of the whole file, Mr. 
Commissioner. 

MR. WRIGHT: No, no, I didntt mean that, My Lord, 
no. I assumed there would be the same amount as the other 
ones. It was just the page that you referred to where the 


explanation of the thirty-one thousand odd loan is recorded. 


MR. MAYNARD: Now, Mr. Commissioner, if we are 





going to put anything in, there may be other documents 





relating to this particular page and this is reflected in 
the financial statement of June 30th 1955. Now, if any 
part of this is going to go in then - 


THE COMMISSIONER: Was this transfer of property aan 
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2-B-7 
B. Shikaze - 


THE COMMISSIONER: (Cont.) in the statement that is in? 





A In our draft statement of June 30th. 

THE COMMISSIONER: That you have filed? 

A Well, we have now filed - 

THE COMMISSIONER: | That you filed as an exhibit here? 
A Yes’. 

THE COMMISSIONER: Is it reflected in that statement? 
A That's right. 

THE COMMISSIONER: I think if the statement in as an 





exhibit reflects the transfer of this property, that is all 
we require and we have the minutes as the basis upon which 
he made the transfer. I don't propose, Mr. Wright, to go 
through a file of three or four hundred pages, I am not an 
auditor. 

MR. WRIGHT: Yes, I see. But now my learned friend 
put in that statement and he is now impeaching it, and so 
we should have the working papers in support of it. 


MR. MAYNARD: I am not impeaching anything. 





THE COMMISSIONER: I don't think he is impeaching it, 
the evidence establishes that this property, the statement 


reflects, as I understand it, that certain property was 








transferred. 
MR. WRIGHT: Yes, and my learned friend - 
THE COMMISSIONER: And Mr. Shikaze has given his reason 


for making that statement and he produced an unsigned 


minute from the records of the company as his basis for 


making that statement. 
: SUPREME COURT REPORTERS 


EDMONTON, ALBERTA 






























Sat et tend Josmessta ons mt (,dm09) fAaKOTeeTMMO: ay a | 
.AdOE ent ‘to jnometese Seb aot ke 


TheLt? evant yoy sadT isaMOTe=TIMOD SNT 
- boli? won ovad ow {few Ay 
fered siditxe as as belt? voy JeAT : HIMOT22IMMOD ant 
| 00" ee 
| Tinemotetea Set wk batoseltos st al : AAROT2EIMMOD SHT 
; 


.¢dgit at ist A; 


| ts en al dnemetdacse orld TE antds I :MSWOLTSEIMMOD FHT . 
| {ie er ted¢ .ydueqo1q ald? to ttansts odd? atoeltea Stdinxs : 
| fistdw moqy aiand oft as astunim oft evel ow buns Stigpst 6w  - 
| op of ,tdyiaW .°M .sa0qo1q t'aob I .as%ens1y os sbam sri 


ae you ms I ,eessq botbawd wot to seadd¢ to SLi? « dpuouds >. of 


«T0737 bus 


bnaoiatt benzesl ym won suf .se8 IT .as¥ :THDIAW . 2M 
oe bas .Ji gnidoasqmi won at off bas tasestete Jadd at Fug 
.ti Yo s1oqqua at artsqsq potdtow edt oven binode ow 

-potdiveas poidosasqmi ton me 1 : ORAKYAM aM 

. tt yoidoseqmt at of adntds J*nob T ‘+MIWOL22TMMOD SHT 

dnsmetstea edd ,viteqotq etds ted eortaiidetes ‘soasbive ond 

aaw Ytveqoiq misses teddy SF bnstarebou te we ‘aka f% Ke | 


ee 















\*, 


ie eam 
a. ; ne a si 
Re: ) 


eh cs iy ina 
a a 


Wh * i! 
7 









» 


- 

















4285 


2—Beo 
B. Shikaze - 


MR. WRIGHT: ¥es:. 

THE COMMISSIONER: I dontt know where - 

MR. WRIGHT: . We will leave it at that, My Lord. 
THE COMMISSIONER: - his working papers are going to be 


particularly helpful to me because I am not an accountant, 
I just dontt know, they would en tag 2 very much significance 
to me. 

MR. MAYNARD: Mr. Commissioner, I still cannot see 
any reflection of this particular transaction even in the 
June 30th 1955 statement because the working notes of April 
30th 1955 indicate "due to Directors, $6,167.00" which is 
very close to the sixty-eight hundred dollars shown in the 


June 1955 statement. 


MR. WRIGHT: Yes, exactly. 
MR. MAYNARD: However, for what it is worth there it 
is. Subsequent evidence will be introduced or submitted to 


deal with this particular matter. 

THE COMMISSIONER: Well, does this statement reflect the 
transfer of that property? 

A Yes, it does. The only thing is the net difference is 
$700.00. He was, the statement reflected a credit of 
$31,000.00, thirty-one thousand nine hundred and some odd 
dollars, and a charge against that for the transfer of those 


agreements and duplex. 


THE COMMISSIONER: Yes, well, is that reflected in the 
statement? 
A Yes. 
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Shikaze - 

COMMISSIONER: And the evidence that you have given 
us, all the evidence, all the information contained in your 
working papers? 

That's right, according to my meek ne paper, yes. 

COMMISSIONER: You have given us in your verbal 
evidence all the information iat ts contained in your 
working papers relative to this particular aspect? 

Yes. 

COMMISSTONER: Well, that should cover it. 

WRIGHT: Yes, and the draft minute has been 
marked, of course? 

COMMISSTONER: I just don’t want to get involved in 
struggling through those working papers. 

. WRIGHT: I didn't realize there was a whole 
bunch of them, but the draft minute has been marked? 

COMMISSIONER: Yes, the minutes have been marked as 
Exhibit 444. Thank you. 

IDEAL HOMES MINUTE OF JUNE 8th, 
1955, MARKED EXHIBIT 444. 

CLEMENT: Well, Mr. Commissioner, I think 
perhaps, you have had it marked, but I would like to ask a 
AcStinn as to how it came there. 

COMMISSIONER: I beg your pardon? 

CLEMENT: I would like to ask a question as to 
how it came there; at present it is a paper produced from the 
des 

COMMISSIONER: Well, just a minute, go ahead, Mr. 
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2-B-10 
B. Shikaze - Clement Ex. 


THE COMMISSIONER: (Cont.) Clement. 


MR. CLEMENT EXAMINES THE WITNESS: 
















Q Mr. Shikaze, you have in your file this minute which has 
been referred to and which is unsigned, although there is 
provision made for the signature of each of the shareholders 


shown as being present: how did this come into your file? 


A Usually - 
Q Not usually: how did this one come into your file? 
A Well, this file, when we do any audit and there is material 


items that would affect the statements that we have to 
reflect, and it is authorized by minutes, well, in fact we 
always go through the minutes and take any copies or details 
of any minutes. 

Q You have in your file this paper that you have shown me and 
which has been admitted in evidence as Exhibit 444, and it is 


an original, is it not? 


A No. 
Q That is, it is the first typing? 
A No, this may have been typed by our girl from their minute 


book, I am not sure, 





Q Well, in other words - 
A We nowadays usually get photocopies but - 
Q Just listen to me, please: I am asking you what you know 





about that paper. 


A All Lknowers that it was in this file, sir. 
Q That is all you know about it? 
A That is all I know. 
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2-B-11 
B. Shikaze - Clement Ex. 





Q You dontt know where it came from and how it was produced 
or anything of that sort? 

A Not right now, no. 

Q T see Mr. Tanner is in the room, perhaps you could speak to 
him and ascertain if he has any information. Would you do 
that, please? 

A (Witness leaves box and then returns.) 

Mr. Tanner stated that he doesn't know anything about it, he 
never seen this copy before. 

Q Well, that is hearsay but if my friends want to call Mr. 
Tanner he is here. 

THE COMMISSIONER: Well, I think we'll let the statement 
in on the basis as I have explained as explaining why his 
statement shows this transfer of property. 


You are excused now, Mr. Shikaze. 


A Do you want this copy? 
MR. CLEMENT: Thank you very much. 
(Witness steps down.) 
MR. CLEMENT: Li now, propose, sir, toveall Mn. Hooke 


except that we are very close - 


THE COMMISSIONER: Well,.1I think at this time, it is very 





close to our adjournment, we will adjourn until eleven 





thirty. 

MR. MAYNARD: Mr. Commissioner, just before we 
adjourn could I make one statement? 

THE COMMISSIONER: Yes? 


MR. MAYNARD: And then we will proceed with Mr. 
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| 2-B-12 


MR. MAYNARD: (Cont.) Hooke after the adjournment. 





We have been endeavouring to trace down documents 
relating to Doral Investments. We finally received word 
from Price Waterhouse yesterday that they verified that Don 
Fraser is the one who did the auditing, he left the firm and 
took with him no documents The next person who dealt with 
the file was Mr. Keaton who is now in Calgary. When he left 
he took no documents. Doral Investment file was transferred 
to another accounting firm and I am advised that it is the 
practice of Price Waterhouse to destroy all old files that 
they are, that are not alive and for which they are not 
responsible any further after five years, so that there is 
no accounting or, no accountant or auditor we can produce 
in connection with Doral Investments. However, Mr. Henning, 
who prepared all the documents, will be available to testify 
and I would like to have him come at nine o‘fclock tomorrow 
morning to deal with this transaction even if it means 
interrupting the evidence of Mr. Hooke, if that is satisfact- 
ory, Mr. Commissioner? 


THE COMMISSIONER: Is that agreeable, gentlemen? 





MR. GILL: Certainly, sir. 
(The Hearing adjourned at 


11:15 A.M. and resumed at 
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3-M-1 
Arrangements re McDonagh. 


MR. CLEMENT: Mr. Commissioner, mention has been 
made on two previous occasions of a witness whose name has 
been a little uncertain up to this point. The name now 
turns out to be McDonagh who, it is thought, might add 
something to the sort of information for the inquiry -- 
before the inquiry, and it relates to Sherwood Park 
transactions, so far as I understand it. Mr. Friedman, 

-- this McDonagh is an employee -- I'm not certain whether 
of the Department of Highways or the Department of Public 
Works. Mr. Friedman might be good enough to enquire into 
his availability -- . Perhaps Mr. Friedman could make a 
statement now. 

MR. FRIEDMAN: Mr. Commissioner, this man McDonagh 
is an employee of the Department of Public Works. I phoned 
Mr. Kenworthy, the deputy Minister of the Department of 
Public Works, to determine as to Mr. McDonagh'ts whereabouts. 
I understand that Mr. McDonagh is seriously ill and is 
home. He wuld not be able to attend here at the inquiry, 
and Mr. Kenworthy advises me that Mr. McDonagh advised him 


that he has never met Mr. Hooke in his life. 





THE COMMISSIONER: Thank you. Mr. Clement? 


MR. CLEMENT: Well, if any counsel wishes to make 





any observation on this, now would be the time to hear it. 





MR. WRIGHT: Yes, my Lord; I respectfully 
request that we visit Mr. McDonagh and take his evidence, 


such as it is, if he cantt come here. 





THE COMMISSIONER: Mr. Maynard? | 
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3-M-2 
Arrangements re McDonagh. 
A. J. Hooke - Clement Ex. 





MR. MAYNARD: Mr. Commissioner, I dontt know 
anything about the evidence Mr. McDonagh is going to produce 


it could be relevant or it could be irrelevant. 


THE COMMISSIONER: Well, I think counsel can discuss 
it, and Mr. Clement, and if there is any relevance -- I am 
certainly not -- just on the basis that someone worked 


for the department of government some years ago and is 
ill at his home, I am not going to embark on the project 
of taking this Commission to his home unless I know there 


is some purpose in doing so. 


MR. WRIGHT: Yes. Perhaps counsel could discuss 
it -- 

THE COMMISSIONER: You can discuss it with Mr. Clement. 

MR. WRIGHT: -- and smell out the matter more---. 

MR. CLEMENT: I dontt like the phrase but I will 


endeavour to do what is necessary, sir. Call Mr. Hooke, 
please. 

ALFRED JOHN HOOKE, sworn, examined by Mr. Clement: 

Q Mr. Hooke, you are Minister of Public Welfare for the 
Government of Alberta? 


A That's right, sir. 





Q And you have held a number of portfolios in the government 


over the years? 








A Six ane alike 
Q I would like to direct your attention -- I should say Mr. 


Hooke, I believe you have been informed through your 





counsel that we propose to enquire into the matters involved 
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3-M-3 


oa > © a ee = 


A. J. Hooke - Clement Ex. 


(Cont.) here in segments, and the first segment on which 
we will ask you to assist us relates to the Rocky Mountain 
House lease which originated in 1940. What portfolio did 
you hold then, sir? 

I didn't hold any then, sir. 

When were you first elected to the Legislature? 

August 22nd, 1935. 

And you were a private member from that time until when? 
Until June lst, 1943. 

1943, and your riding then and has continued to be, was the 
Rocky Mountain House riding? 

When I first elected it was the Red Deer riding, containing 
Rocky Mountain House. Some time later when redistribution 
took place Rocky Mountain House became the approximate 
geographic centre of the new constituency. 


Now, coming to 1940, Mr. Hooke, returning to 1940 there is 





evidence that Mrs. Helena A. Hooke, who was then and is 
your wife, acquired an interest in property in Rocky 
Mountain House. 

That's right. 

The property that we are particularly concerned with, sir, 
is Lots 39 and 40 in Block 20 in Rocky Mountain House, 
Plan 101A.J.. When did Mrs. Hooke first acquire an 
interest in that property? 

Itm not absolutely positive as to the date when she first 


acquired it. 


There is in evidence Exhibit 208, a transfer from Stapheia 
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A. J. Hooke - Clement Ex. 
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(Cont.) Lillian Urch to Helena A, -- am I pronouncing 
that right -- Helena? -- Helena A. Hooke, dated June 
16th, 1941. Can you tell me whether or not Mrs. Hooke's 
interest in that land predated June 19417 

Yes, sit dad. 

In what way? Was there an Dene for sale? 


By virtue of the fact that in acquiring this property 


it was acquired through exchanging a home in Rocky Mountain 


House, 

Whose home? 

It was hers. 

Mrs. Hooke's home? 

Not her own home, it was a second house which we had, 
jointly. 

I see; and at what stage was this --- and the exchange 
was negotiated with Mrs. Urch? 

There was a second party in there. 

Well, would you just tell the circumstances so I can 
understand what happened, leading up to title? 

The second party was the manager -- or the wife of the 
manager of the first Treasury Branch in Rocky Mountain 
House. 

Yes? 

The one you are speaking of is the second Treasury Branch 
in Rocky Mountain House. 

IT am afraid I am a little slow in following, Mr. Hooke. 


The manager and his wife were renting this home, 
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A. J. Hooke - Clement Ex. 
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Yes? 
And they wished -- because they, as I understand, had an 


interest also in the Urch property -- 





Oh, I ‘see% 

And they wished to dispose of their -- this property which 
they were purchasing, and take the home instead. 

I see, and the end result of that was what? 

That the property, this property came into Mrs. Hooke's 
name, and the Treasury Branch manager and his wife secured 
the home. 

And when did this arrangement have its origin? At what 
period of time? 

I wouldn't like to endeavour to -- 

Well, in relation to -- 

-- specify a date. 

In relation to this document Exhibit 208, and in relation 
to the lease mentioned in Exhibit 112. 

Oh, it started, Mr. Clement, about the time the original 
Treasury Branch opened. 

When was that? 

Well, it was the same date that the original one opened 
in Edmonton. Edmonton and Rocky Mountain House were the 
two first ones opened -- it must have been in 1940, to the 
best of my memory. 


Yes, and what I'm coming to, Mr. Hooke, is this: Exhibit 





112 is a letter dated February 27th, 1940, from the 


Superintendent of Buildings to Mrs. Helena Hooke, reading | 
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3-M-6 
A. J. Hooke - Clement Ex. 


@) (Cont.) in this fashion: 
"Attached please find four copies of lease on 
building owned by you and occupied by the 
Treasury Branch at Rocky Mountain House." 
Now, you observe, then, that as at this date Mrs. Hooke 
purported to have a leasehold interest -- a proprietory 
interest sufficient to found a grant of lease by her. 
A Thatts right. 
Q Although title to her was not made until June of 1941. That 
is what I would like you to explain, sir. 
A Well -- 
Q What interest did she have at the time that the lease 
referred to in Exhibit 112 was executed? 
A She had an interest by virtue of the fact that the people 
who were purchasing were taking over her home, her house, 
and were already in it. 


Yes. 





A They had some interest in this property and it had been 
arranged that the properties be exchanged. That would be 
early in 1940, I'm sure. 

Q Yes, and did you have anything to do in connection with the 


negotiation of the lease of this property shown in 








Exhibit 208, the negotiation of the lease between your 





wife and the Crown? 
A Perhaps if I tell the story in a few words -- ? 
Yes. 


The original Treasury Branch in Rocky Mountain House was 
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| 3-M-7 
A 


. J. Hooke -—- Clement Ex, 


A (Cont.) opened in a building a block off Main Street on 
the main avenue which had been held for years by what is 


known as the T. D. Green Estate, and had been used by the 





government for a forestry office. The Treasury Branch 
occupied just about what used to be a living room in that 
original house. At that particular time the Treasury Branch 
was doing very little more than taking deposits; they 

were not making loans; the business which was being done 
was such that people did not like to travel past the 


Imperial Bank if they wanted a loan, and walk up the hill. 





To make a long story short, the government was about 
deciding to close the Treasury Branch in Rocky Mountain 
House, and I was asked as the local member if I knew of 
any other property anywhere in town on the Main Street 
which could be made available to the government. I went 


from door to door and spoke to people who had property, 





speaking to people who might be interested in building a 
building, renting a building --- but to no avail. I 


reported it back; following which the Superintendent of 





Treasury Branches and the Superintendent of Buildings, both, 
did the same thing: made every endeavour to secure 


property in Rocky Mountain House, On one occasion when 





they were there, I was busy with my old clothes on doing 





some remodelling in this building, being a jack-knife 
carpenter -- , 


Your occupation at that time was what, sir? 





A I am a school teacher by profession. 
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3-M-8 
A. J. Hooke - Clement Ex. 


0 Yes. 

A They came to seek me and they found me in this 
particular building, and they asked: "Whose property is 
this?" I said, "This belongs to my wife." "Well, now, here 
is an area which would suit the Treasury Branch." I said, 


"As far as that is concerned, I am a member of the 
Legislative Assembly; secondly, this particular area is 
already spoken for: it is being rented by my wife toa 
furniture dealer as a furniture store. One portion is 
already rented as a butcher shop, and a small portion is 
rented as a traveller's sample room." 

Following this they made a 
complete survey of the town, contacting people who had 
vacant property next door, to see if there was any 
possibility at all of getting any other place. 

A week or so later, after they had 
reported back to Edmonton, I received a call from the then 
Premier, Mr. Aberhart, asking me if I would -- the next time 
I was in town to drop in to see him and Mr. Hinman. They 
both indicated that the property being -- belonging to my 
wife --- there was certainly nothing wrong with a lease 


being drawn up between the Treasury Branches and her. 





I might mention that in arriving 


at what the rental ought to be, I as her husband insisted 





that it would be less than the going rental. 
Q And what do you mean by the "going rental" in connection 


with these premises? 
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3-M-9 
A. J. Hooke - Clement Ex. 


A The agreement that had been made between herself and the 
furniture dealer was $60.00 a month for that space, simply 
for rent and heat; so the agreement which was arrived at 
was rent, heat, light, janitor work --- there was no 
water in Rocky Mountain House at the time, but the 
fountains had to be kept filled, and that was done -- 


for $40.00 a month. So that arrangement was made. 
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3 
A. J. Hooke - Clement Ex. 


Q Do the records of your wife or yourself, sir, contain a 





copy of that lease? 
A No sir, not the original one. 
Q Not the original one; so, in any event, the lease referred 
to in Exhibit 112 was executed and the Treasury Branch went 
into occupation under it? | 
Yes, I would say so. 
And it appears that that lease was for a term of one year? 
Right. 
What happened at the expiration of a year? 


The lease was extended. 


eo rr Cc Ff LP SF 


By a formal agreement or just by letting the original lease 


carry on or do you recall? 


> 


I don't recall. 

Q I show you Exhibits 113 and 114. Exhibit 113 being a letter 
from the Superintendent of Buildings to Mrs. Hooke dated 
March 31st, 1942 advising that the Treasury Branch will be 
closing and that the Treasury Branch would vacate the 
building on or before sixty days from the date of the notice. 


Exhibit 114 is a lease from Mrs. Hooke to the Crown 





dated February, 1942, February 2nd, 1942, of these same lots. 
Now, do you recall whether there was any indenture of 


a lease between the expiration of the one year lease 





referred to in Exhibit 112 and the lease Exhibit 114? 
A I am sorry I don'tt Mr. Clement. 


Q In any event, the landlord tenant relationship continued on 





from the lease referred to in Exhibit 112 and a further 
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3-P-2 
A. J. Hooke -—- Clement Ex. 


> 


Oo fe tC - HO 





UConte) indenture was made by Exhibit 114? 

I would say so. 

Was there any negotiation in your recollection leading to 
the execution of Exhibit 114? 

By me? 

Yes? 

Not by me. 

I see, you had nothing to do with that lease, Exhibit 114? 
None whatever. 

Do you know anything of the circumstances which resulted in 
the letter, Exhibit 113 being written? 

IT am not clear on it Mr. Clement but at the ... somewhere 
about this time the furniture dealer who had taken over that 
portion of the building which originally had been rented for 
a butcher shop 

Now, let me be clear, you had stated that in the inception 
this building, Mrs. Hooke had agreed to rent to a furniture 
dealer and to a butcher shop, that was cancelled so that the 
Treasury Branch could move into the building? 

Into the one portion. 

That is what I was coming to; into the portion that the 
furniture dealer had intended taking? 

That is right. 

What happened to the butcher shop part? 

The butcher shop was operated until such time as the butcher 
sold out. 

I see, so that part of the arrangement wasntft disturbed? 
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3-P-3 
A. J. Hooke - Clement Ex. 


A No. 





















Q Very well. Well, just let me be clear on this; was the 
entire building leased to the Treasury Branch or only that 
larger portion of it? 

A Just that one portion of it. 

Q Just that one portion of it. All right then, then you were 
going to describe what was happening in the early part of 
1942? 

A Yes, the man who was in the furniture business wanted the 
entire building so, a building was erected at the back of the 


same lots. Half of it was rented to the butcher, in other 





words, he moved out of the original building, the Treasury 
Branch moved out of the original building and took the other 
half of that building. 

Q Now, we are involved in two buildings are we? 

A There are two different premises on the same two lots, the 
one facing the main street east and the other facing the 
main avenue north, a corner lot. 

Q And one of these I gather from your evidence was a subsequent 


construction, subsequent to the original? 








A Not exactly at that time, it became subdivided later. 
Q Oh I see. Well, I am afraid I am labouring a little with the 
situation there. Did you mean to say Mr. Hooke that this 


building which we have been discussing and which the Treasury 
Branch moved into, that they moved into the larger part of th 
building and there was within the same building a smaller par 


occupied by the butcher shop? 
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3-P-4 
A. J. Hooke - Clement Ex. 





A No, the reverse is true Mr. Clement. The larger part, the 
largest part, there were three parts, was the butcher shop. 
The second part was the Treasury Branch and the smallest part 


was a sample room for commercial travellers. 


Q I see, this was all under one roof? 
A All under one roof. 
Q And did that state of affairs continue that there was no 





addition to the building? 

A Yes, but it too was occupied by the furniture store. The 
furniture store became rather a large operation. 

Q I see. Oh, you have some assistance for me in the way of a 
picture? 

A I can explain it. 

Q Well it will certainly be of help to me and perhaps to Mr. 
Commissioner. You are now showing a picture of the building 
we have been discussing? 

A Yes. 

And which is it on this picture? 
The original building purchased by Mrs. Hooke is this back 


to there and back to there, twenty-eight by fifty as I remember 





it, an old dilapidated building had been condemned by the 





fire commissioner and I undertook personally to renovate it. 
This was the hotel sample room. 

0) Could I just pause a moment. Mr. Commissioner, on this 
picture the building that is being spoken of is marked 


Treasury Branch 2, that is, Tr. Br. 2 and as you look at the 
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A. J. Hooke - Clement Ex. 














Q (Cont. ) picture the portion of it now referred to by Mr. 
Hooke is on the left of the left hand line? 

A That's right. 

Q That is to say it encompasses a door and a window on the 
left side of the building? 

A That is right. 

Q That is one portion of it? 

A That is right. 

Q And then there is a middle portion and then a right hand 
portion? 

A This is the butcher shop. 

Q The butcher shop is the right hand portion? 

A Yes. 

Q Well then you have got another building marked on that Mr. 
Hooke, does this enter into the development of affairs? 

A Well, as I said, I am a jackknife carpenter myself and I 
built this portion on to the building. 

Q That is the back portion as you look at the picture? 

A Right. 

0) Yes? 

A And all of that was rented to the furniture store as well 
so that ultimately this part, the new part and that became 
furniture store. 

This part being the right hand portion of the old building? 

A That is right. 

Q That part being the left hand portion of the old building 
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A. J. Hooke - Clement Ex. 

Q (cont. ) together with the addition at the back? 

A Right. 

Q All this became what? 

A The Treasury Branch in the middle. That became furniture 
store. 

Q All right, so then what happened? 

A The Treasury Branch moved into a half of the new building 
that was built back here. 

0) Oh yes? 

A The one that faces north. 

Q The Treasury Branch moved into a part of what? 

A Of this second building back here. 

Q Is that a building that you and your wife had an interest 
in? 

A It was hers. It was on the same title but this was built 
Ae Gel. 
After she bought? 

A Oh yes. 

Q I see, and at what stage was this building which, sir, is 
marked 3 Tr. Br., at what stage was this building built? 

A I would guess that this was perhaps '43 or '4. 

Q I see? 

A I am not too sure now. 

Q So that when we refer to Exhibit 113 then was the Superinten- 


dent of Buildings referring to a move from the original 


building in its location as you have indicated to this new 
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3-P-7 
A, J. Hooke —- Clement Ex. 


Q (Cont. ) building which was constructed? 








A I think that is what it must have been, I couldntt swear to 
that but I think that is what it must have been. 

THE COMMISSIONER: We will have that photograph marked 
as Exhibit 445. 


PHOTOGRAPH ENTERED AND MARKED EXHIBIT 
445. 


Q MR. CLEMENT: Now, what about the building which 
also bears some writing on the extreme left, the writing 
being tpurchased by Government for Treasury Branch and 
Forestry Officet and marked number 4? 

A Inthe intervening years the Government required additional 
space for its Forestry Office, it also required larger 
premises for the expansion of the Treasury Branch business 


and they purchased that building. 





Q From whom? 
I believe that was from what was known as the Melton estate, 
nothing to do with the Meltons in Edmonton by the way. 
No but nothing to do with yourself or Mrs. Hooke? 

A Nothing whatever. 

Q I see, so they purchased that at a subsequent period of time, 


do you have any recollection at what year, roughly? 








A I think I could get the date of that Mr. Clement, I have a 
down. 
Q Well, it is not of particular consequence ef itself. As I 


understand your testimony Mr. Hooke, in 1942 the Treasury 


Branch moved out of that building on Exhibit 445 which is 








SUPREME COURT REPORTERS 2S Se ee een 9S 
EDMONTON, ALBERTA 





e05b 


ae — ————— ae 



























Tbetouttesos eaw dotdw goibiivd (. nae? 


ot 1e0wa t'abiuoo I ,aeed oved gaum SE sedw si dad? staidd I 
need syed Jeum th sarw et tadd anidt I gud eds a 

bex1sm siqetgotodq seds over Iliw ow :ATKOT 221 MMOD aut a 

| 2h tkdkdxd a6 


| TLQIHXS GSXAAM GMA GSAATLA HITAADO TONY vy : 
| obh ; 


foldw gntbitvd eft suoda terw .wol :THIMAID .AM oy) 


gaitiuw edd ,¢telL omertxe ofit no gatsinw smog emsed oats 
r bee dower yosesor1T 10% Jaoomarevod yd beasdoiwwd,’ uated 
) Sh sedeun bedasem bane tsottt0 y1tse0704 
. [snoltJibbs bsextupes Jnomatevod eds et6sy urineovissnk oldax a 
nogisl bertuper oelis ti ,99kt20 yxses101 ast Tot e06qe 
eecoiard donet& yvivuese1iT eft Yo notensqgxs 37 ot soatme ty * 
potbiliud teAd¢ beasdonuq yedd bas | 
Tmodw mot Qo. 
| ,etede0 modioM edd as owonl asw séedw mot? asw Send ovetied I A 
| -Yaw 849 vd notnomba ni anfotieM edd ddiw ob oF gatdion 
| TeiooH .a1M 10 Ileaauoy dtiw ob oF gaidgon sud of 
| Terese nw gnidton 
,emkd to boitesq dJasupsedue s te Jez beasdowg youd oe ose T 
Tyldguos .18ey~ 3sdw de panama = ovad iso 
+t oved I naarts tc aM sed 0 otsb add 22 Lt 


| é 7 eee 


mari 


co awh 






‘ j 
i f at ! 7 
a y i 


‘fae 













al 
ne ~ “hu a soma 


At oi os | 


+ ‘ mi 





4306 


2-p-8 
A. J. Hooke - Clement Ex. 





Q (Gont., ) marked 2 and into the building which is marked 
Bue 
A I am not absolutely positive of the date Mr. Clement but that 


is certainly what actually took place. 
Yes, and the building marked 3 was also owned by Mrs. Hooke? 
A Correct. 
Q And was some lease entered into in respect to it or do you 
know anything about that? 


A I dontt know. 


tO 


That was something between Mrs. Hooke and the officials 
concerned of the Crown? 

That is right. 

You had no negotiations? 

None whatever. 

And no dealings? 


None whatever. 


NS Se ee 


Do you recall whether that subsequent transaction, moving int 
building number 3, was during your term, came within your ter 
of office as a Minister of the Crown? 

A It perhaps was. I became a Minister, as I said, on June the 

lst, HA 


0) Yes? 





A I moved into Edmonton in 1941 and I was Chairman of the 





Social Credit League. 
Q Yes. Well then Mr. Hooke there has been some evidence that 
you had some activity in respect, at least, of the landlord's 


interest under the original lease and I presume under lease 
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biel ikea? 
A. J. Hooke - Clement Ex. 
-~ Gill Ex. 

Q Ccont) Exhibit 114 to the extent that matters of repair, 
maintenance and upkeep were referred to you to some extent 
from time to time? Would you tell us about that? 

A Mr. Clement, I have had a hobby of carpentering and 
certainly a hobby of remodelling old buildings and any work 
that was required to be done on this building I did quite a 
bait ‘of it nyselr. 

Q Yes. Well, there wouldn't be much I suppose in what you 
call the new building? 

A The new building I did none of that. 

Q None of that so, is it fair to say then Mr. Hooke that after 
the lease, Exhibit 114 came to an end as indicated by 
Exhibit 113, the Treasury Branch moved into building number 3 
as shown on this Exhibit and you had nothing to do with 
maintenance or upkeep or anything of that sort? 

A None whatever. 

Q Would you answer my friends please? 

THE COMMISSIONER: Mr. Gill? 

MR. GILL: Thank you. 

MR. GILL EXAMINES THE WITNESS: 

Q Mr. Hooke, do you remember when a directive was received abou 
Cabinet Ministers not participating in business matters or 
did you ever see such a directive? 

A I dontt recall such a directive Mr. Gill. 

Q Do you recall an answer being tabled in the House, the 





question ordered by the Assembly on March 25th, 1965 ona 


Motion by Mr. Dickie and the question was 
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3-P-10 
A. J. Hooke - Gill Ex. 


Q (Cont. ) 
"The Government's policy in respect to Ministers, 
Deputy Ministers or other Government employees 
doing work or rendering service for others than 
the Government while in the employ of the 
Government." 
And the answer being 
"The Ministers do work and render service only for 
the Government during their terms of office. While 
there is no arbitrary prohibition Deputy Ministers 
and other officials and employees of the Government 
are expected to refrain from accepting remunerative 
employment outside the Government service." 
Do you recall that answer being tabled in the House? 
A I cantt say I do specifically. 
Q And you have continued to be interested in investments all 
the time you have been a Cabinet Minister? 


A IT am not sure that I know what you mean. 


to 


I see, well, we will take the Rocky Mountain House, you 
regarded that as an investment by Mrs. Hooke ? 
Yes. 


And you watched over it, you looked after it? 








I cantt say that I had much to do with it, I was too busy. 


Co Fr CO + 


I see. Do you recall correspondence after you were a 


Minister concerning the upkeep of the property? 


> 


I think there are such letters as Exhibits. 


Q Who was responsible for redecorating the premises? 
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3-P-11 
A. J. Hooke - Gill Ex. 


A 
Q 
A 
Q 
A 
Q 


It would be Mrs. Hooke I presume. 


The correspondence was directed to you was it not, sir? 





It may have been. 

You dontt recall it? 

Not specifically. 

Evidence Mr. Hooke and Exhibit 211, there is a Memo from the 
Acting Superintendent, Edmonton, Mr. W. D. Stacey, do you 
know him? 

I did know him. 

To the Superintendent of Buildings, Department of Public 
Works, buildings, who would that be? 

Mr. Stacey was the Superintendent. 

I see, and it is signed by A. K. Olive, Acting Superintendent 
I presume of the Treasury Branch? 

He was. 


And the letter goes, September 9th, 1946. 





"The writer at the request of the Honourable A. J. 
Hooke proceeded to Rocky Mountain House on Friday 
last for the purposes of locating new premises. 

The place presently occupied as you know is far 
too small, dirty in appearance, no vault or storage 
facilities and no space in which a vault could be 
erected." 
Do you recall getting that letter or seeing a copy of it? 
I cantt say I recall it at this late date. 


No doubt the matter was taken up with you? 


Not that I recall. 
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3-P-12 
A. J. Hooke - Gill Ex. 


Q I see, the last paragraph of the letter reads: 
"Will you kindly take the matter up with Mr. Hooke 
with a view to obtaining a satisfactory lease and 
to ascertain the exact date the premises will be 
available." 
Do you recall the matter being taken up by Mr. Stacey with 
you? 
No I dontft sir. 
It could have been? 


My memory isntt all that good for twenty years or better. 





co FF OO YF 


Just what was the history of this Treasury Branch, Mrs. Hooke 
bought the property in June of 1941 from Urch for $1,000.00? 
A I dontt think so, 

Q I see, would you show the witness please Exhibit 2087? 

THE COMMISSIONER: Mr. Gill, that actually isn't the 
evidence. The evidence I believe is that it was transferred 
on that date and I believe his interest is that there was an 
interest prior to that date but if you are referring to the 
Transfer, that is the date of the Transfer. 

MR. GILL: That is the date of the Transfer sir. 

Q MR. GILL: When did she buy it, do you know? 


A It must have been late 39 or early '40, I couldn'tt say for 





sure. 





Under an Agreement for Sale? 
Something like ~- well 
Is that right? 


I can't say that either, for sure. 
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3-P-13 
A. J. Hooke - Gill Ex. 
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She bought it just at the time the Treasury Branch were 
looking for quarters? 

Regardless of that, she bought it. 

I see, and when did she sell it to Mr. Lewis, do you remember‘? 
It would be sometime in 1948, I think. 

Now, there is a document, Exhibit 210, October 3rd, '47, 
would that fit with your recollection? 

That could be right, about in that time. 

Do you recall the sale price? 

No, not offhand. 

I see, Exhibit 210 shows a consideration of $12,000.00, 
would that be correct? 

It could be; 

I see, and then there was a mortgage, was there not, on the 
building? 

I-ecan't’ say that’ IT recall’ it Mr. Gill.” You are talking of 
something that happened nearly thirty years ago and my memory 
would have to be better than it is. 

1947 is thirty years ago? 

1940, nearly. 

I am asking about 1947, sale price of $12,000.00 and then I 


believe there was a mortgage put on it? 


MR. CLEMEN : I haven't got any mortgage but I have 





a title. On the point raised by Mr. Gill sir, Certificate 
of Title 235B93, Exhibit 209 is the Title, Mrs. Helena Hooke, 


created June 19th, 1941 and cancelled on December 17th, 1947, 
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3-P-14 
A. J. Hooke - Gill Ex. 
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MR. CLEMENT: (cont. ) pursuant to Exhibit 210. This is a 
certified photocopy of the Title. It shows no mortgage. 
Q MR. GILL: Mr. Hooke, I will show you item 45 


RS ee i ol 





of Exhibit 211 which is a Memorandum on a Government file, 
Department of Public Works, reading Memorandum for File 
*Lots 39 and 40, Block 20, Plan 101AJ, Rocky Mountain House! 
that would be the property we are discussing, isn't it? 
Yes I think so. 

It stands in the name of Lawrence Roland Lewis of Rocky 
Mountain House under a Certificate of Title 143T120, subject 
to mortgage in the amount of $11,000.00 at four percent, 
registered by Helena A. Hooke. Is tha what the document 
says? 

That is what it says. 

Do you recall anything about that? 

It is my understanding that he bought it on terms. 

I see, and gave a mortgage to Mrs. Hooke? 

I can't recall. 

I see, and then what happened, sir? 

Well, after he bought it I cantt tell you what happened. 
Didntt the Government purchase a portion of that land? 

I wouldn't know. 

I see. You know a Mr. J. H. Holloway? 

I know him, yes. 


And he would sometimes discuss matters with you concerning 





the Rocky Mountain House building? 


No sir. 
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3-P-15 
A. J. Hooke - Gill Ex. 


Never? 


A No sir. 



























0) You dontt recall that a portion of the building was 
purchased by the Government of Alberta in 1948? 

A I had nothing to do with it sir, I can't recall that. 

Q Did Mrs. Hooke make all the arrangements? 

A I am sure that she made no sale to the Government. 

Q I see, did she discharge her mortgage? 

A Her mortgage? 

Q She held the mortgage on the property for $11,000.00, did she 
not? 

A Dontt you mean that Lewis discharged it? 

Q I am looking at Item 46 in Exhibit 211, it is addressed ... 


at least, March 31st, 1948 to J. H. Holloway ... or, from 
J. H. Holloway to Director of Surveys addressed to A. J. 
Wilson K.C., Deputy Attorney General for the Province of 
Alberta, it states in Paragraph 3 
"Mr. Lewist Certificate of Title was subject to a 
mortgage registered by Helena A. Hooke who has 


agreed to discharge the same as to the westerly 





fifty-one feet of the two lots provided that 





payment of $1,000.00 of the purchase price is made 





to her solicitors, Messrs. Simpson and Hunter. 
Mr. Lewis has agreed to this arrangement, the 


account for payment has been made accordingly." 


Do you recall anything of that transaction, sir? 
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3-P-16 
A. J. Hooke - Gill Ex. 
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A I think Lewis bought it in two transactions perhaps, that is 
why Holloway's name would appear there, Director of Surveys 
for the Province, dividing the property in two. 

Q And then finally Lewis sold to the Government, did he? 

A Tha I dontt know. 

Q I see. Did you not get complaints about the condition of the 
premises in 1946? 

A I think I read that in one of the transcripts. 

Q Well did you get the complaints, sir? 

A I can't recall having got it. 

Q I see, and did you do anything about cleaning up the premises: 

A My understanding was that they were to be kept in good 
condition all the time. I didn’t do anything. 

Q Did you ever get any correspondence from the Department of 
Public Works, say the Superintendent of Buildings, about the 
condition of the premises? 

A I cantt recall it Mr. Gill. 

Q I see. Item 29 of Exhibit 211 is a Memo from the Department 
of Public Works, May 25th, 1945, that would be addressed to 
Mr. Stacey, would it, or, from Mr. Stacey to yourself, 
Provincial Secretary? 

A Well, it must be true, I cannot deny a letter. Certainly I 
dontt recall the letter now. 

Q I see. Would you have denied it but for the letter, sir? 

MR. MAYNARD: Well, he said he couldn't recall Mr. 
Gill. 

MR. WRIGHT: Let the witness answer. 
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3-P-17 
A. J. Hooke - Gill Ex. 









Q MR. GILL: Mr. Hooke? 

MR. CLEMENT: I think that is a rather offensive 
question. 

MR. GILL: No, well, it arises out of his 


answer Mr. Clement, if he doesntt want to answer it ... 
A I wish to say, I will reply to any question I am asked 


honestly and, if I can't recall it, I shall say so. 
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3-B-1 
A. J. Hooke - Gill Ex. 
- Bowen Ex. 


Q MR. GILL: But for this letter you could not have 
recalled that transaction? 

A -*' Nossins 

Q And do you recall a dispute over an electric light account 
in June of 1945 with Mr. Stacey and yourself? 

A I didn't until I saw some mention of it.in.the transcript. 

Q IT see. Isn't it fair to put it to you, sir, that you 
actually were managing this building for Mrs. Hooke while 
you were Provincial Secretary? 

A No sir. 

Q Well, why would these letters come from Mr. Stacey to you, 
there's another one, number 30, Exhibit 211, concerning the 
electric light? 

A Perhaps because I was next door. 

Q I see, not because you were the husband of Helena Hooke? 

A I don't think so. 

Q I see. Thank you. 

THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN EXAMINES THE WITNESS: 


Q Thank you, sir. Mr. Hooke, I understood you to say that 





the Urch property was acquired by way of a trade for a house 





that you and your wife owned, is that what you said this 


morning? 
A Yes, I did say there was an intermediary step, however. 
Q Quite, but, in any event, the consideration for the purchase 


of the Urch property was a house that was owned by yourself 


and your wife? 
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Zen 
A. J. Hooke - Bowen Ex. 


A Yes. 




























Q And after the property was purchased I understood you to say 
that with your jackknife you did certain improvements, is 
that correct, and in putting on those improvements I suppose 
materials were purchased, is this right? 


A I cantt remember what materials would be purchased. 


to 


I am not asking you to remember what materials, but is it 


true that there were materials purchased? 





There must have been some. 
Quite. And who paid for those materials? 


Well, that is rather a difficult question to answer. 


tO ee te? 


Well, let me put it this way, did your wife have an 
independent income at this time in 1940 and 1941? 
I wouldn't say she had an independent income, no. 


You were the breadwinner, sir, is that correct? 





I always thought so. 


Yes, as much as you could win in those days anyhow. 


r Oo F DO YF 


Those were in the days, Mr. Bowen, of a lot of trading and 
swapping, we are talking about depression days, remember. 
Q I have some memory of them, sir. In any event, is it not 


probable that it is your money that went into any improve- 





ments in this Urch property? 





A It is probable. 

Q Right, and you had a half interest in the original house 
that was used to obtain the Urch property? 

A I think it was in our joint names. 


Q Quite. Now, who purchased this original house, did you put 
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3 
A. J. Hooke - Bowen Ex. 
























Q (Cont.) up the money for that or did your wife? 

A We built it ourselves. 

Q I see, and who paid for the materials? 

A Well, that is a long story. 

Q I would gather it would be you, you were the breadwinner, 
is this not correct? 

A I cantt remember the details of that, I am sure. 

Q The odds are you paid for them? 

A I_still say I can't remember. 

Q Well, in any event you owned it half and half, and yet the 
new property that you obtained with this original house, as 
I call it, went into your wife’s name alone, right? 

A I understand that is common practice, isn't it? 

Q I am asking you, did it or did it not? 

A It did. 

Q It did. And was the decision to put it into her name alone 
taken after you had talked to Mr. Abrehart or before? 

A Before. 

Q You are swearing to that, you can recall that clearly today, 
Sin? 

A I know that that is right and I will tell you how I know. 

Q Ally right, you, tell. met 

A There was Mrs. Urch, Mrs. Locke, and Mrs. Hooke, it was sort 
of an idea which had come from one woman to another. 

Q But the original house was in the name of Alfred J. Hooke and 
Helena Hooke, right? 

A I think so, as I recall. 
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3=B-4 

A. J. Hooke - Bowen Ex. 

Q Well, that has been your evidence this morning. Can you 
remember clearly today that the reason you put this into 
Mrs. Hooke's name was nothing to do with leasing to the 
Government - 

A I am sure it was not. 

Q - of your property? That is your memory, is it? 

A Yes: 

Q In any event while you were working on this house, I am 
sorry, on the Urch property, you did improvements to it, 
that.'s r¥eht., asntt rit? 

A I hope I did, I worked on it. 

Q Well, wetll take it that you did, sir; and is this the 
property that in 1947 then was sold for $12,000.00 to Mr. 
Lewis? 

A So far as the description is concerned, yes. 

Q Right, so that in between the period June 16th 1941, in 
which the transfer, Exhibit 208 states the $1,000.00 
consideration, and October 3rd 1947, in which the transfer 
states $12,000.00 consideration, obviously there had been 
a number of improvements put on, and these were paid for 
by you, were they not? 

A Well, I must say that so far as my wife is concerned, she 
had some money from her father. 

Q Was this used to put the improvements on to bring the value 
of this property up $11,000.00? 

A I cantt say specifically. 

Q You put money into it, didn't you, Mr. Hooke? 
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3-B-5 
A. J. Hooke - Bowen Ex. 












I put labour into it at any rate. 


A 
Q And paid for materials in it? 
A I suppose I did. 

Q 


Right, so that the fact that your wife's name was on the 


title was really a fiction? 


> 


No, I wouldn't say that. 
Q You were in effect the owner of this property by virtue of 
putting money into it and a half interest in purchasing it 


originally? Do you agree with me, sir? 





A Well, I dontt see exactly what you are getting at, sir. 


tO 


I dontt think I will explain further. Tell me, do you know 





Mr. E. E. Wilson, Mr. Hooke? 

Yes, Indo. 

And have you known him for some time? 

Mes. 

I think he was with the Department of Public Works? 
Right. 

While you were Minister? 


Stailiw ifsv 


oOo fF wo ne eer oh 


Right. Have you ever talked to him concerning this 


Rocky Mountain House matter of the lease? 





A Not that I know of. 





Q Did you ever require that the file covering it be brought to 
your office for your perusal? 

A No sir. 

Q Thank you kindly. 


THE COMMISSIONER: Mr. Crawford? 
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3-B-6 
A. J. Hooke — Wriight Ex’. 















MR. CRAWFORD: On this subject, Mr. Commissioner, 
I have no questions. 

THE COMMISSIONER: Mr. Wright? 

MR. WRIGHT EXAMINES THE WITNESS: 


Q Mr. Hooke, I put it to you that on all matters dealing with 








the lease of the Treasury Branch on your wife's premises in 
Rocky Mountain House you were the one that dealt with the 
Government on all occasions except on those occasions when 
the formalities of entering into a lease or renewing a 
lease were required? 

A That is not correct. 

Q When then did you take a hand in matters? 

A I did not ever take a hand in matters. 

Q IT see. And you didn*t arrange the terms of the lease? 

A No sir. 

Q Mrs. Hooke did? 

A Whoever saw her in Rocky Mountain House did, yes. 

Q And it was done in Rocky Mountain House? 

A I know that that is where the conversation took place. 

Q Well, what conversation was that? 

A Well, regarding - 

Q Whether - 

A - a prospective lease. 

Q Yes, whether the premises could be leased, is that the 
conversation? 

A I would say that conversation took place between tire 


Attorney General of that day, the Deputy Attorney General 
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3-B-7 
A. J. Hooke - Wright Ex. 








A (Contia)ssoh -bhataday,. 

Q Did he go out to Rocky Mountain House? 

A No. 

Q Well then, where did the conversation take place? 

A It was simply explained to me what the situation was. 

Q Pardon? 

A I said they explained to me what the situation was. 

Q So they did talk to you about the lease? 

A Only about the legality of someone, of such as my wife. 

Q And did they - 

A Entering into the lease. 

Q And did they advise you that if the place was in your wife's 
name it was okay? 

A That's right. 

Q That was the advice that was given? 

A That's right. 

Q When was that advice given? 

A There again I can't name the date but it was during the 
time that the original Treasury Branch was in operation, 
the one to which I referred, which was back on other 
premises. 

Q And who gave you that advice? 

A The Deputy Attorney General of that day, Mr., the late 
Mr. Henwood. 

Q I see. You told us though that a conversation took place at 


Rocky Mountain House between someone from the Government and 


your wife about the lease, is that correct? 
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3-B-8 
A. J. Hooke - Wright Ex. 
























A If I remember, it was Mr. Stacey, accompanied by Mr. Olive. 

Q And are you saying that the terms of the lease were discussed 
on that occasion? 

A I don't know, I wasn't there. 

Q Are you swearing that you did not arrange the terms of the 
lease or discuss the terms of the original lease and indeed 
subsequent leases with the Treasury Branch officials or the 
Department of Public Works officials responsible? 

A I said a little while ago that I explained to my wife: make 
sure of this being less than the rate we were already 


offered by the furniture men. 


Q Yes, that was not my question, Mr. Hooke. Shall I repeat 





the question? 
A Yes, please. 
Q Will you read it back, Mr. Reporter, please? 
THE REPORTER: (By reading) 
"Are you swearing that you did not arrange the terms of 
the lease or discuss the terms of the original lease and 
indeed subsequent leases with the Treasury Branch 


officials or the Department of Public Works officials 








responsible?" 
A I cantt recall that anyone said anything to me about it. 
Q MR. WRIGHT: Yes, can you recall a conversation on 


the 22nd of February 1940, naturally I don't expect you to 
recall the date, but the conversation you may, on the 22nd of 
February 1940, and the memo apparently is not on the table as 


it was originally, but it may have been with Mr. Stacey, a 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 











= hee 


et 
























_ovilO .4M vd belasqmoscs , yooste aM wew ot , 


7 ee 


oO 


lhoasvualbh stew seacl oft to amted ant Jedd gnives voy vuln ie 
| fnolesooo Jaded mo 


) | .oredd 3% emtew I wont ttdob IT AD 


| efit Yo amie? oft ognat 1s tod bib soy deme gakisews woy e1A ~~ QO 


i 


besbai bas easel Lentniso sdd to amtet ef% aavoath to easel 


a 


sig so eletottto dons1d yiwese1T ot Atiw aeesel tasepeeadva 


) feldiancgqaet alstotYto ascoW oitdsT to saemareqod 
| walem :otiw ym oF bonisiqzus TE tedt ons Ol idw elessi e@ bise I A 
tbserls e19ew ew etet od oods aast gated sind Yo stua 

fem otto sds vd beastto 


taeqes IT ifsAG .ecdooH .aM .mobteoup Ya Jon Saw tady ,asY ~Q 
a 


Tnaoistesup oft 


- 
a 


-ovnaalq (360% A 


i =o ee a ane i 


‘senolq ,Jadeqod .1@ ,dosd O¢ beet woy TIEW © O 
| (gaitbaot ya) +ASTAOWEA BHT 


a a eo 
7 


| to emusd edd ognsi1s tos bib voy ted9 Baitiewa oY aA" » 
= suset Lentyinro od to eiet ets sanoeth 16 easel oaye 7 
| fons 78 yuaseiT odd dviw asesel doSsupsadua bsebni 

| alsiaktio edxoW otidud to tmemtraqed ods "0 elsiottto ~ 


.02 cuods om of asia: bise 


jot an 


4324 





S-B-9 
A. J. Hooke - Wright Ex. 



















Q (Cont.) conversation that you had with him about the terms 


the 1940 lease? 











A Tucanttyrecall sity. Mr. .Wright., 

Q I see, but you may have had such a conversation? 

A I .doubt it. 

Q You doubt it. Can you remember at this conversation or at 
all telling Mr. Stacey that the lease would have to be in 
the name of Mrs. Hooke? 

A No, I can't. 

Q But you may have done, again? 

A No, I don’t think so; he would know that. 

Q And did you discuss the premises yourself with Mr. Stacey 
before the lease was entered into? 

A They saw it, Mr. Wright, when I was in the building, when 
they first came to Rocky Mountain House. 

Q And you didn*t discuss it then with Mr. Stacey? 

A No sir, not then, that is sure. 

Q So that if Mr. Stacey has a memorandum on the file that he 
dropped in to see you regarding an outside toilet on the 
15th of January 1940, it would not be true? 

A If there is a memorandum I should think that that would be 
true. 

Q Yes, and if there is a memorandum that is in handwriting 


on the 22nd of February 1940, written not by you but with 
your name at the top, and apparently written by Mr. Stacey, 
setting out the terms of the lease, that again is something 


that you cannot deny but you have no memory of? 
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3-B-10 
A. J. Hooke - Wright Ex. 


A Well, I have no memory of it. 


















Q Yes, and Mr. Stacey corresponded with you, did he not, 
asking you to do things to the building as might be required? 


A That may have been, but I think I explained that. 





Q Yes, you were a part time carpenter and fixed up buildings 
yourself, is that the reason? | 

A The fact that I was next door to him. 

Q Next door to Mr. Stacey? 

A Yes. 

Q I see, And when the lease was renewed in 1942, was it not 
you that telephoned Mr. Hall to prepare a new lease on the 
terms stated in the letter that had been sent to Mrs. Hooke? 

A I don't recall it. 

Q Yes. Well, it is memorandum number 16 in the file. 

MR. MAYNARD: The date? 

Q MR. WRIGHT: Exhibit 211, the 17th of January 1942. 
This again is something you cannot deny? The memorandum is: 

"Mr, Hooke telephoned Mr. Hall to prepare a new lease on 
terms as stated in letter." 
and there is a signature which we cannot read in the Xerox 
copy? 





A Well, that is what it says all right, Mr. Wright, but first 
of all I can’t see a signature, I don’t know who said it, 
and I don't recall such a conversation. 

Q And requests were frequently made to Mr. Stacey to pass 
information on about the building to you by Mr. Potter, the 
Manager of the Treasury Branch, can you recall that? 
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A. J. Hooke - Wright Ex. 
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Frankly I can*t recall to talking to any of them at that 
time. 

Well then, why did you tell me then that you had no part in 
the matter, apart from the carpentry business, well, you 
didn't even tell me that; but why did you tell me you had no 
part in the matter? 

When did I tell you that? 

That was my first question, Mr. Hooke. You may have had a 
considerable part in the matter, mayn't you? 

No, so far as dealing with the Government is concerned and 
the lease, I had no part, I swear to that, 

And so far as your memory now extends, you will have to add, 
will you not? 

Well, anyone is apt to have difficulty recalling things that 
happened so long ago, are they not? 

Yes, that is quite true, Mr. Hooke. On the 17th of January 
1942 have you any memory of telephoning Mr. Hall? 

I have none whatever. 

And on the 30th of December 1944 Mr. Stacey asked you to have 
the premises cleaned up at an early date, you have no memory 
of “this? 

I have not. 

Mr. Stacey certainly regarded you as the owner of the 

Rocky Mountain House Treasury Branch premises, did he not? 

I shouldn't think so. 

On the lst of December 1944 he writes: 


"T have taken up with the owner the matter of redecorating 
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3-B-12 
A. J. Hooke - Wright Ex. 





















Q (Cont.) the Treasury Branch Building and he agrees to have 
same done." 
It was just a slip on Mr. Stacey's part, was it? 

A What is your question again? 

Q Can you read it back, please, Mr. Reporter? 

THE REPORTER: (By reading) 

"On the lst of December 1944 he writes: 
‘IT have taken up with the owner the matter of 
redecorating the Treasury Branch Building and he 
agrees to have same done,’ 

It was just a slip on Mr. Stacey's part, was alg ctl 

A Well, in those days I frequently passed such people in the 
hall, and so on; it was quite possible that he may casually 
have said something, but I certainly can't recall it; and 
he knows the owner of the building was my wife and not me. 

Q MR. WRIGHT: Yes, that is what I say, that was just 
a slip when he forgot it at that point, was it? 

A I didn't say I did. I say I forget it now. 

Q And can you remember an argument with, I don*t know who it 
would be with, my notes indicate it was probably Mr. Stacey, 
but at any rate the people responsible for redecorating the 
Treasury Branch, and, of course, this was being charged back 
to the owner; an argument about a bill being too big, in May 
of 1945, that you conducted with the Department of Public 
Works: can you recall that? 

A No, I do not. 


Q No, it was not a bill about redecoration, it was a bill about 
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A. J. Hooke - Wright Ex. 

(Cont.) an electric light account; can you recall that? 

A I remember something about an electric light bill because 
something had gone wrong with the wiring or - 

Q Yes? 

A - the metre or something of that nature, I can recall that, 
yes. | 

Q Maybe it was renovation then. But, at any rate, again the 
correspondence was not with your wife but with you, between 
Mr. Stacey and Mr. Hooke, Items 29 and 30 in the file? 

MR. MAYNARD: The dates? 

Q MR. WRIGHT: The dates were the 25th of May 1945, 
letter from Mr. Stacey to Mr. Hooke; and the 13th of June 
1945, from Mr. Stacey to Mr. Hooke. You have no memory of 
those transactions now? 

A I haventt, Mr. Wright. 

Q But again you say this is just because he was next door? 

A I would think as much as anything. 

Q Yes. Well, it is no, it is hardly more trouble to write a 
letter than it is to write a memorandum, is it? 

A Not for me. 

Q Pardon? 

A It is not for me. 

Q Yes, so that a letter could just as well have gone out to 
Mrs. Hooke, couldn't it? 

A I should think so. 

Yes. So why did it go to you? 
A Perhaps we were less formal in that day than now. 
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3-B-14 
A. J. Hooke - Wright Ex. 























Q Yes, the formalities are being observed a little more closely 
nowadays, are they, Mr. Hooke? 

A I wouldn't necessarily say that, Mr. Wright. 

Q And on the 28th of June 1945 this matter of the electric 
light bill was still being gone into and you were still the 
person dealing with it; have you any memory ? 


A No, I haven't. 








Q And on the 9th of September 1946 the Treasury Branch was 
thinking at that time of moving to the new building, was it 
not, which I gather is on the back of the same lot? 

A I cantt swear to a date, sir. 

Q It was in 1946 though? 

A I dontt know for sure, it seemed to me it was earlier than 
that. 

Q And there is a memorandum on the file, I hope in this file, 





of the 9th of September 1946 by Mr. Olive to Mr. Stacey, that 
Mr. Olive went to Rocky Mountain House at your request for 
the purpose of locating new premises? 

A What date is that? 


Q The 9th of September 1946, you will agree that is what the 





item says, it is number 33 in the file? 

A I cannot recall, Mr. Wright, that I requested it. 

Q Yes, you cannot recall that you requested it. Nevertheless, 
he writes that it was requested, that at your request he 
went to Rocky Mountain House for the purpose of locating 
new premises, that's what he writes, isn't it? 


Yes. 
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And just by chance he located new premises on the back of the 
same lot in your wifets name, didn'tt he? 

No. 

In this memorandum he located premises occupied by Mr. Agar? 
Right, we would have been happier if the Treasury Branch 
had never been near the place. | 

I am sure you would at this point, Mr. Hooke. 

Long ago. 

Yes, and Mr. Agar had been the butcher who was renting from 
your wife? 

In the new building? 

Yes, so that the new premises he found just happened to be 
owned by your wife, right? 

No, I wouldn't say "just happened to be", 

They were owned by your wife, the new premises he found? 

It was on the same lot. 

Yes? 

A building on the same lots. 

Yes, and it was at your request he says he went up there, 
but this you now can't remember? 

To look for other premises. 

Not what he says, to locate new premises, but, all right, 
look for other premises; did you discuss with Mr. Olive the 
possibility of moving to the back of the same lot? 


No sir. 
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4-M-1 
A. J. Hooke - Wright Ex. 











Q Why then has someone written -- it appears to be exactly 
the same handwriting as Mr. Olivets signature -- "Hold for 
letter from Mr. Hooke." Any idea? On the same 
memorandum -- ? 

A No, I haven't, Mr. Wright. 

Q You still say that you had no part in this matter, other 
than fixing up cupboards, shelves, etc.; is this what 


you are Saying? 


A Yes, I do. 

Q You are still saying that, eh? 

A I had no part in arranging any lease. 

MR. CLEMENT: I was wondering, sir, if it might 


be a convenient. point to break. 
THE COMMISSIONER: Yes, we will adjourn until 


tomorrow morning at nine o'tclock. 





(Adjourned at 1:05 p.m.) 
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